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THE MINISTERIAL FINANCIAL STATEMENT. 


THERE are very few people, who, taking into consideration the 
special and in many respects peculiar circumstances of the times, 
indulged in the expectation that the recent change of ministry 
would be immediately marked by any bold, comprehensive or 
novel system of national finance. Mr. Disraeli had during his 
occupation of the office of Chancel!or of the Exchequer embraced, 
and as closely as the requirements of the public service would 
permit carried out, the fiscal policy inangurated by Mr. Glad- 
stone in his budget of 1853; and Mr. Gladstone, in again suc- 
ceeding to the custody of the public exchequer, was scar cely to be 
expected to mar or to meddle with his own work—at all events 
before the expiration of the seven years which he had himself 
laid down as the period necessary for the complete growth and 
fructification of his plan. But Mr. Gladstone in making up his 
accounts for the current year, finds himself, in consequence of 
some extraordinary, and it is to be hoped entirely exceptional, 

charges, in a considerable deficiency. Not that there is any 
falling off j in the ordinary sources of revenue, or that his policy, 
which is still in operation, has in any degree failed. On the 
coutrary, the public income has increased between 1853-4 and 
1859-60, from £59,000,000 to £64,000,000, or by £5,316,000, 
a sum about equal to the yield of the five-penny income-tax, and 
proving that had the expenditure remained stationary, Mr. 
Gladstone would not have been far out in his expectation of 
being able to dispense with that tax altogether in the year 1860. 
- But unfortunately the expenditure has gone on increasing in a 
far greater ratio than the receipts, and we find that while the 
income is £64,300,000, the cost of the several departments of 
the public service—naval, military, and civii—including the 
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charges upon the debt, is no less than £69,207,000, leaving a 
deficiency of £4,800,000 in round numbers. In some degree 
this large increase of charge is owing to charges brought upon 
us by the Russian war, which has swollen the amount of interest 
payable on the public debt; but it is mainly due to largely 
increased establishments and to the enormous defensiye prepa- 
rations which were commenced by the late Government, and 
have been continued by their successors, the necessity for which 
the apprehensions in the public mind arising from the unex- 
plained additions France has of late years been making to her 
armaments, has forced upon them. 

In dealing with this deficiency, for which it must be conceded 
that neither the present nor the late financial minister is respon- 
sible, the choice lay between two alternatives—a loan or an 
addition to the taxation of the country. Against any addition 
to either the funded or unfunded debt many powerful objections 
might at the present moment be advanced. As a general rule, 
except in the event of some dire emergency, or to avert an evil 
which, while falling directly upon the present generation, must 
inevitably entail consequences of hardship and suffering upon 
posterity—as for instance, a war in which the independence of 
the country and the liberties of the people are imperilled, or to 
provide some great and general benefit of which future genera- 
tions will be at least equal partakers with ourselves—such as 
important and permanent public improvements, physical or 
social, any addition to the fixed debt of the nation is not only 
undesirable, but unjustifiable. While on the other hand, looking 
at the amount of floating debt created by the demands of the 
Russian war, and yet unliquidated, and the inadvisability, 
because of the utter uselessness of merely postponing a liability 
to the next or new succeeding year, which may have its own 
difficulties to meet, a proposition for raising £5,000,000 by 
Exchequer bonds or bills would hardly find favour either in 
Parliament or commercial circles outside. 

It might be urged with some show of reason, that as those 
who come after us must needs be benefited by a present ex- 
penditure incurred for purposes of national defence, and securing 
the inviolability of the empire, it is but fair that they should 
bear their fair share of the burden. But posterity, which wili be 
assisted by the light of history and accomplished facts, in forming 
its judgment upon the events of our time, may take a very 
different view of the matter, and may very well call in question 
our policy and our justice in spending millions upon millions in 
building and arming ships, erecting coast defences and increasing 
our army and navy up to the war standard when we are at peace 
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with all the world, and for the purpose of guarding against a danger 
which it may turn out exists only in our own excited imagina- 
tions, incurring debts which we leave others to pay. Another 
objection to a loan for imperial purposes is that it is generally 
understood, and in fact certain that the necessities of the Indian 
Government will almost immediately bring the Secretary of 
State for India into the market as a borrower, and the fact that 
had he been forestalled by the Chancellor of the Exchequer 
it might very seriously affect the terms upon which he could 
operate. 

The weight of argument being thus opposed to the first alter- 
native, Mr. Gladstone was compelled to fall back upon the 
second, and then the question had to be considered, “ what new 
tax shall be imposed, or what existing impost shall be augmented, 
in order to fill up the financial hiatus?” Of all the various 
sources of public revenue, direct or indirect, the tax upon pro- 
perty and income will always have the greatest charms for the 
Chancellor of the Exchequer, when called upon to provide 
means for meeting an excess of expenditure over assets. It is 
of all taxes the most facile and obedient, and, at the same time, 
the most reliable in its results. Under the system by which 
this tax is now levied—but unjustly and unequally levied—the 
finance minister knows that it is only necessary for him to add 
to the rate as many pennies in the pound as there are millions 
of deficit, and the thing is done, and money may be as safely 
calculated upon as if it were already in the Treasury. Whoever, 
therefore, may be the Chancellor of the Exchequer of the day, 
however strong in the abstract may be his preference for indirect 
as against direct taxation, we may be certain that whenever any 
serious deficiency arises in the public accounts, or an emergency 
calling for an extraordinary outlay occurs, it will be met by an 
appeal to this never-failing expedient. Perhaps it is better that 
it should be so, because the direct pressure upon the taxpayer 
will to some extent act as a check upon the Government, and 
render it difficult to incur charges which have not the sanction 
of public approval. Mr. Gladstone, therefore, in making an 
increased income-tax the principal feature of his budget, did 
what 99 out of every 100 people in the kingdom, who had the 
slightest notion of the extent of the deficiency, must have been 
prepared for. Of the £4,800,000 required he obtains £4,300,000 
by an additional impost of fourpence in the pound upon the 
tax which theoretically he holds as a peace-tax in so much 
aversion, that he has in effect staked his character as a financier 
upon his succeeding in its abolition, and the other £700,000 
with a trifling margin beyond, he raises by anticipating the 
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malt-duty, or, in other words, limiting the credit which at present 
it is usual to allow in the collection of that tax. Here isa plan 
which at all events has the merit of simplicity. It lays down 
no new principle, establishes no inconvenient precedent, nor 
does it interpose any obstacle to the advent of that fiscal mil- 
lennium which Mr. Gladstone evidently still regards the coming 
year 1860, when we are to witness the consummation of the 
right hon. gentleman’s hopes, and the triumph of the scheme of 
1353. 

Whether or not the ensuing year is to be characterised by an 
event so generaliy welcome as the shelving of the income-tax, 
even for a brief season or until some new emergency, some new 
experiment in the fiscal policy of the nat‘on which requires its 
fostering aid, shall again call it into active life—we may be 
certain that in all future cases of financial difficulty, from what- 
ever cause arising, a tax upon property and income will be the 
invariable remedy. That being the case, the more imperative 
becomes the duty of the Government and of Parliament to 
readjust it upon a basis that the community at large may 
recognise as fair and equitable. The very late period to which 
the financial statement of the present year was unavoidably 
postponed is scarcely a sufficient excuse for not attempting that 
adjustment when it was proposed to enhance the weight of the 
tax during the first two quarters of the financial year by more 
than 150 per cent., viz., from 243d. to 64d. in the pound. Nor 
can it he said that the very natural objections advanced by all 
interests, and exposed in the House of Commons by Mr. 
Disraeli, Sir H. Willoughby, Mr. Glyn and others, against 
enforcing payment of the extra fourpence iu the pound during 
the first six months, instead of spreading it over the whole year, 
for the requirements of which it is to be applicable have been 
in any way answered, although the mysterious words “ urgent 
necessity” so far satisfied Mr. Disraeli as to induce him to 
withdraw hisamendment. By making a sensible difference in 
the rate charged upon incomes below £150 a-year as compared 
with the rate of tax levied upon incomes above that amount, 
Mr. Gladstone admits and establishes the principle of gradation. 
Why should not that principle be carried to its natural conse- 
quence, and a proportionate difference be made in the charge 
upon incomes of ahigher amount? Why should not the income 
of £500 be charged at a lower rate than that of £1,000, and 
the income of £1,000 at a lower rate than that of £5,000, and 
so on up to the highest incomes? If the principle be good in 
the smaller class of incomes, it must be equally applicable to 
those of a higher range. But the most glaring injustice con- 
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nected with the imposition of this tax, and one that cannot be 
too often brought prominently forward, is the levying of the same 
rate of tax upon the varying and uncertain earnings of labour, 
as upon the fixed and permanent receipts from realised property. 
If the next financial year should find Mr. Gladstone, or whoever 
may succeed him, still unable to part with the income-tax, the 
House of Commons, which must by that time have become con- 
vinced of the permanence of the impost, will strangely neglect 
its duty if it endorses its re-enactment without a full and entire 
re-arrangement in respect to its application to the different 
classes of income. 








THE HALF-YEARLY MEETINGS OF THE LONDON JOINT-STOCK 
BANKS. 
One of the most important features in modern trade has been 
the rise and progress of joint-stock banking. Apart from the 
Bank of England, which has always been considered an excep- 
tional institution, these establishments have been in existence 
during a comparatively recent period only, and yet they have 
secured a very large and daily increasing amount of business. 
It is not too much to say that in time they will monopolise the 
whole of this department of commerce. In London, at least, 
no new private banks have been formed for years, nor does there 
appear a chance, if any were projected, of their having the 
slightest success. As the existing firms die out or amalgamate, 
the void is invariably supplied by an extension of the joint- 
stock principle. Nor can there be much surprise at this result. 
Admitting as we fully do the high character and services to 
commerce of our wealthy private bankers, the publicity which 
to some extent attaches to the operations of joint-stock banks, 
possesses a charm which cannot fail to attract the great body of 
customers. There must always appear, rightly or wrongly; a 
certain additional security when a depositor each half-year is 
presented with an account of the position of his bank, vouched 
by names of the highest commercial standing. Besides, in old 
times, when bankers were few, being mostly men of great wealth, 
an individual of small capital had no particular inducement to 
prefer one house to another, whereas now he may be a share- 
holder in a joint-stock bank, and will naturally incline to keep 
his account at an establishment in which he has an interest. A 
large quantity of business is thus diverted from the private to 
the other banks. It is enough, however, for our purpose to 
recognise the extraordinary prosperity of the institutions in 
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question, and we take the opportunity of the half-yearly meet- 
ings of six of the best known London joint-stock banks, to 
glance briefly at their position. There are peculiarities in each 
worthy of some consideration. é. 

The Union Bank of London at the close of the past half-year 
had a paid-up capital of £600,000 with deposits and other liabili- 
ties not far short of £10,000,000, and a reserve fund of £165,000. 
The profits during the six months ending in June, amounted to 
over £90,000, and the directors proposed to divide half this 
sum, £45,000, among the proprietors, and to ¢arry £45,000 to 
the reserve, which was thus raised to £210,000. A portion of 
the latter was then to be capitalised by adding £2 to each £10 
share, so that the total amount paid up on the shares would 
represent £720,000. These views were confirmed almost without 
discussion and with perfect propriety. Not only do the share- 
holders receive a distribution equal to 15 per cent. per annum, 
hut their holdings are augmented in value by exactly one-fifth, 
while, at the saine time, the customers of the bank have addi- 
tional security in the shape of an increased capital. It will be 
seen that the profits during the first six months of the year 
were at the enormous rate of 30 per eent. per annum, a cir- 
cumstance sufficient to justify the high encomiums passed on 
the manager and general staff. 

The Commercial Bank, it will be remembered, was some 
time ago seriously prejudiced by a number of unfounded 
and malignant rumours, which unhappily had sufficient effect to 
cause a heavy withdrawal of deposits, the customers’ balances 
being reduced one-third. The untruth of these rumours was satis- 
factorily proved by the fact, that the bank passed triumphantly 
through the ordeal; but as confidence when once shaken, 
although in this instance avowed!y without reason, is slow to 
return, the recovery to its original position is necessarily retarded. 
It is encouraging however to find that the customers who 
closed their accounts in the peried of alarm are re-opening them, 
three having been received in one week. The directors were 
subjected to a severe cross-examination upon many details of 
business which are not usualiy made public, and although 
geveral proprietors objected to the required information being 
given, adopted the contrary course, and replied to the questions 
scriatim. The result was, as might have been expected; 
upon no single point could blame be laid, the operations of the 
bank having been conducted on the soundest principles. A 
remarkable feature in the working of this establishment is the 
large and profitable business it carries on with Sardinia, arising 
from its connection with the contractors forthe Sardinian railways. 
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The Commercial Bank, it was stated, is, in that part of Europe, 
the best known English establishment of the kind. The breaking 
out of the late war might naturally have been expected to lead 
to losses on this account, but by care and judiciously curtailing 
its transactions the bank has not suffered in the least degree. 
The failure of several correspondents in Germany has also 
caused no ill result. By the balance-sheet it appears that the 
sums due to customers amounted on the 30th of June to 
£878,361. The profits for the six months ending at that date 
were, including the balance carried forward from the previous 
account, £14,576, and a dividend was declared on the paid-up 
capital of £300,000 at the rate of 7 per cent. per annum. The 
reserve fund stands at £75,000. 

The peculiarity of the City Bank, to which we would now 
direct attention, is that its operations are entirely confined to the 
City, no branches being opened in the other districts of London, 
as is the case at the other principal joint-stock banks. This 
circumstance formed the subject of much comment at the 
meeting on the 20th of last month, and it was edntended, that 
from the concentration of all the energies of the establishment 
on one spot, a favourable result was insured. Whatever truth 
there may be in this argument, it is certain that the City Bank, 
which is a very young institution, has hitherto met with remark- 
able success. Although scarcely four years iu existence, the 
balances on current account deposits, &c., already amount to 
nearly two millions, the exact total being £1,886,532. The 
balance at the credit of profit and loss at the close of the past 
half-year was £29,520, and a distribution was made of 4 per 
cent., making a total of 64 per cent. for the financial year ending 
30th June, 1859. The low rate of interest lately prevalent has 
to some extent curtailed the profits; but, at the same time, the 
bad debts have been few. As joint-stock banks usually allow 
interest on current accounts, not falling below £500, they suffer, 
it was stated, and with truth, more than others from a reduced 
value of money. The manager, Mr. White, in acknowledging 
the usual vote of thanks, read a statement, by which it appeared 
that since the foundation of the bank, the whole of the preli- 
minary expenses have been paid otf, £4,000 written off the cost 
of the buildings, £120,000 has been allowed as interest to cus- 
tomers, and a reserve fund has been accumulated of £33,000, 
including £3,000 added on the present occasion. ‘The paid-up 
capital of the City Bank is £300,000. 

At the Bank of London meeting, the dividend declared was 
at the rate of 5 per cent. per annum. This is also a young 
institution, with a capital, as in the case of the City, of £300,040. 
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The liabilities were £1,685,832, showing an augmentation over 
the preceding year of 25 per cent. The sum of £3,676 has 
been transferred to the rescrve fund, raising it to £12,000, and 
an additional appropriation wovld have been made, but for an 
estimated loss of £3,238 on a forged lease, held as security for 
a loan of £5,000, the forgery being so admirably executed as to 
deceive the most experienced. From a statement read by a 
shareholder, it appeared that en a comparison with four of the 
most successful banks in England, it appeared that in its fourth 
year of existence, the Bank of London has attained « much 
higher position than either of those establishments at the same 
period of their career. 

We now come to the oldest and most important of the joint- 
stock banks in London, the London and Westminster. Witha 
paid-up capital of £1,000,000, and deposits, &c. of £11,696,436, 
this establishment holds confessedly the first rank among its 
kindred institutions. At the half-yearly meeting just held, 
which was the more remarkable for the announced retirement 
of Mr. Gilbart, the general manager since the foundation of the 
bank, a dividend and bonus were declared at the rate of 16 per 
cent. per annum, carrying forward the large balance of £18,116. 
The reserve fund stands at £185,943. Unlike most of the 
other banks, the low rate of interest has not led to a withdrawal 
of deposits, or at all events any withdrawal has been more than 
counterbalanced by an increase in the more profitable branch 
of current accounts, the sums due to customers having aug- 
mented about £200,000. ‘This cannot fail to be regarded as a 
satisfactory feature, since it indicates, in the most marked 
manner, the continuance of the confidence of the public. We 
can, therefore, fully concur in the statement of Alderman 
Salomons, M.P., the chairman, that the bank has never been in 
a more prosperous condition than atthe presenttime. In reply 
to some questions respecting the expenditure on the various 
offices of the bank, it was explained that sums are yearly written 
off on the building account, so that eventually the cost of the 
valuable freehold and other premises will have been entirely 
provided for, and they will not appear as an asset in the 
books. The question of registration under the Limited Liability 
Act was mooted, but the general feeling appeared to be adverse 
to the step, as it was considered that no additional security is 
required with an able and judicious management, which has 
raised the bank to its present high state of prosperity. 

The meeting of the London Joint-Stock Bank passed off 
less harmoniously than usual, owing to a discussion on the 
remarks by Commissioner Goulbourn on a recent case in the 
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Bankruptcy Court. Messrs. Seaman and Keen, a firm in the 
silk trade, had, it appears, in the usual course of business, 
obtained advances from the bank on a quantity of unmanufactured 
silk, which they had obtained on credit and ostensibly to be 
made up. ‘This was a perfectly legitimate transaction as far as 
the bank was concerned,—advances on deposit of warrants 
forming an important feature in banking business. The Com- 
missioner, however, not being thoroughly versed in commercial 
knowledge, was apparently ignorant of this fact, and used some 
strong remarks, condemning equally the pledger and the pledgee. 
The explanations of the board showed that the bank was free from 
the slightest blame. In connection with the balance at the credit 
of profit and loss, it was stated that the London Joint-Stock 
Bank adopt the principle of valuing the Government securities 
they hold at the market price of the day, and hence from the 
decline that has taken place since the close of last year, there is 
an apparent diminution in the profits of the past six months, 
whereas in reality they have been equal to those on former 
occasions. The difference in the prices on the 3lst December 
and the 30th June, caused a nominal reduction in the value of 
these securities of £30,000; but since the last-named day, a 
recovery of £12,000 has occurred. There was some conversa- 
tion on the guarantee fund reserved for the purpose of equalising 
dividends, and for the second time only since the foundation of 
the bank, it was necessary to have recourse to it this half-year 
to make up the usual distribution at the rate of 12} per cent. 
per annum. The practice of allowing imterest on current 
accounts, perhaps the only feature in joint-stock banking open 
to criticism, is not adhered to at this establishment. The paid- 
up capital is £600,000, the guarantee fund stands at rather 
more than £200,000, and the amount due to custumers is 
£9,722,212. 

The only remaining bank meeting in London of importance is 
that of the London and County, which takes place on the 4th- 
of August. It is stated, on good authority, that the results 
then shown will be highly satisfactory. 








THE REDUCTION IN THE BANK RATE OF DISCOUNT. 
Ture Bank Directors reduced the rate of discount to 2} per cent. on the 
14th of July, but as the measure was fully expected, it created no 
surprise. The City writer in the Times referring to the point, 
remarked :— 


The Bank of England to-day have reduced their rate of discount from 
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3 per ¢ent., at which it was fixed on the 10th ult. to 24 per cent. The step 
was fully anticipated, and it consequently exercised no influence on the 
stock-market. As the demand for capital for the various undertakings 
held in abeyance during the war will now be heavy, and it is also certain 
that the great continental powers will endeavour to take prompt advantage 
of thé peace, to recruit by loans their exhausted treasuries, there is reason 
to suppose that the present abundance will not be maintained for any 
lengthened period. The results of the harvest, however, will have an 
important bearing on the question, and thus far all the accounts in that 
respect seem to promise everything that could be desired. 


The writer in the Morning Herald observed— 


The Bank Court assembled to-day at the usual hour, and after a short 
deliberation the directors separated, when it was officially intimated that 
the minimum rate of discount will, for the present, be 23 instead of 3 per 
cent. This reduction has been brought about by thé iitcreased abundance 
of rioney and the prospect of a favourable harvest. The cessation of 
hostilities in Italy, and the arrangements for concluding terms between the 
French and Austrian Governments, however unsatisfactory, induce the 
hope that temporarily at least tranquility will be restored—a circumstance 
also viewed with favour. The only course left open to the directors, if 
they desiréd to rétain a position in the diséount market, was to make the 
reduction ; for although they may not secure 4 large increase of business, 
the quotation will be near enough to that of the Lombard-street and other 
establishments to prevent regular customers seeking other channels. A 
difference of a quarter to three-eighths per cent. will not prove so attractive 
as one of three-quarters per cent. The resignation of Count Cavour, and 
the endeavours which it is rumoured will be Attempted to incite an improper 
feeling among the national party in Lombardy, seriously affected the funds, 
creating a steady decline, adverse sales having been generally pressed. 

_The demand for money at the Bank to-day did not in the least improve 
after the arinoduncement of the change was made. Indeed, the modification 
in the terms was so generally anticipated that the question scarcely deserved 
to be ventilated, it having been fully agreed yesterday that the reduction 
should take place. An impression appears to prevail that although the 
abundance of money may continue for some short period, after the harvest 
the state of trade will improve; and if any revival in our mercaatile rela- 
tions with the Continent shall take place, the influence exercised will be 
apparent. The curtailment of business through the late hostilities, and the 
indecision exhibited froni the display of caution necessary to protect the 
‘commercial community from hazard, has tended to encourage a greater 
accumulation of capital, which hereafter may find more ready employment. 





THE SERVICES OF MR J. W. GILBART. 


Honour to whom honour is due. The proprietors of the London and 
Westminster Bank have, in consideration of the eminent services 
performed by Mr. J. W. Gilbart, determined upon allowing that 
gentleman to retire from his position as general manager, at the close 
of the present year, on a pension of £1,500 per annum, It is announced 
that Mr. Gilbart has been twenty-five years in the service of the 
London and Westminster Bank, or, in other words, since it first became 
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a feasible project, and has mainly through his instrumentality, with the 
aid and co-operation of successive boards of directors, been developed 
into the present flourishing institution. It is not too much to say that 
the general manager of this bank has set an example which might be 
worthily followed by every other joint-stock establishment in the 
United Kingdom; and the general body of bankers throughout the 
world owe him a vast debt of gratitude for having by his writings, as 
well as by his practical assiduity, raised the practice and principles of 
banking to a science, and given it a vitality which it probably never 
before possessed. 

It is pleasing under these circumstances to find that the merits of 
one who has so intimately devoted himself to the elimination of a great 
and popular system have been thus recognised, and that Mr. Gilbart 
should have lived sufficiently long to see the highest aspirations of his 
desires realised, and to ascertain that he can even at this advanced 
period rendér services after the full measure of his labours niight be 
supposed to have passed. 

The appointment of Mr. Ewings, his successor to the post of general 
manager, is hailed with general satisfaction throughout joint-stock 
banking circles; but that gentleman will not fail to appreciate and 
avail himself of whatever knowledge Mr. Gilbart can afford him iti the 
performance of his arduous duties. 

It is the intention of the directors to nominate Mr. Gilbart to the 
first vacancy at the board, which will be a more graceful mode of 
acknowledging the value of his experience than the mere pecuniary 
consideration by which his retirement from fixed official service is 
accompanied. ‘To those who have had the pleasure of experieticing 
the benefit of Mr. Gilbart’s advice, whether in the high position of 
general manager or that of a patron of literature, it must be well known 
how greatly he has contributed to the benefit and comforts of the subor- 
dinates by whom he is surrounded, and the example he has set in 
relation thereto has influenced the conduct and munificence of the other 
joint-stock banking establishments. 

In rendering this slight tribute of praise to one who has for many 
years been an ornameiit to the banking ciréles of the metropolis, it is to 
be hoped that he may long survive to enjoy the reward of his great 
labours, and be found, if possible, more useful in the new position than 
that which he is about to vacate. 








ADDRESS OF MR. GLADSTONE ON THE BUDGET. 


THE great point in the Budget of the Chancellor of the Exchequer is the 
income-tax, which he has raised to meet the emergencies of the present 
deficiency and the future outlay for sustaining defences. In his speech, 
Mr. Gladstone presumed that it would be for the convenience of the com- 
mittee to follow the usual practice, and to make known the result of the 
finances of the past year. The total revenue of the year had been esti- 
mated at £63,900,000; it had produced £65,477,000. The total actual 
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expenditure liad been £64,663,000, against a revenue of £65,477,000, 
leaving a surplus of £800,000. ‘The result of the duty upon drafts and 
cheques could not be correctly ascertained. Its amount had been estimated 
at £300,000; but he thought it would not exceed £200,000. There was an 
exemption of cheques drawn by the proprietor and paid to him over the 
counter, and this exemption he should propose to remove. The equalisation 
of the spirit duties, which was a measure of fiscal reform independent of 
pecuniary results, had been estimated to yield an additional revenue of 
£500,000; but the produce in 1858-59, as compared with 1857-58, showed 
an increase of only £85,000. There was a prospect, however, of the duty 
being considerably more productive. Mr. Gladstone then addressed himself 
to what he termed the more grave and serious part of his task, by stating the 
estimated amount of the revenue and expenditure of the current year, and 
the extent to which the latter would exceed the ways and means, or ordinary 
revenue of the country. 
ESTIMATED REVENUE :-— 
Customs 7" ‘sd ‘ ‘ £23,850,000 
Excise ics me mee ee 8,530,000 
Stamps meee si 8,100,000 
Land and Assessed Taxes 3,200,000 
Income-tax ... ia 5,600,000 
Post-office  ... ‘ee 3,250.000 
Crown Lands - ‘ - 280,000 
Miscellaneous see ius 1,530,000 


£64,310,000 


ESTIMATED EXPENDITURE : 
Funded and unfunded debt £28,600,000 
Charges on Consolidated Fund te 1,960.000 
Army (including Militia) ... os 13,300,000 
Navy (including Packet-service) . mee 12,782,000 
Civil services i ini é . 7,825,000 
Revenue departments 4,740,000 


£69,207,000 


The estimated revenue being £64,340,000 and the estimated expenditure 
£69,207,000, therewould bea gross deficiency in the current year of £4,867,000. 
This being the time when it became the committee to make adequate and 
effective provision for the wants of the year, it was likewise a time when its 
attention should be rigidly confined to the wants of the year, the charges 
being of an exceptional character, especially those for the army and navy. 
The committee, therefore, were not to busy themselves with comprehensive 
plans of finance upon the present occasion ; next year it would be necessary 
to enter upon larger views of our financial system, for next year the 
income-tax would lapse, as well as certain war duties upon tea and sugar, 
and on the other hand, the Long Annuities would fall in. Her Majesty’s 
Government, therefore, would not enter upon considerations of prospective 
finance; they confined themselves to temporary and almost provisional 
finance. He now asked the committee to consider what modes of supply could 
be devised to meet the deficiency on the estimates. This great question 
divided itself into two branches—should we attempt to raise the necessary 
funds by borrowing or by taxes? The sum required was between £4,000,000 
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and £5,000,000. This was a large sum to demand from taxpayers. On the 
other hand, it was a sum that had never driven the British Parliament to 
the expedient of augmenting the national debt, which nothing but dire 
necessity should induce it to do. It appeared to him that a loan ought not 
to be resorted to; that there never was a period when the people of 
England were more satisfied of the justice and necessity of the demands on 
the public purse, or more able or willing to meet those demands. There 
was another reason against resorting to a loan—namely, that there would 
be another borrower in the market, on account of the exigencies of India. 
His observation applied not only to the creation of permanent debt, but ta 
the issue of Exchequer bills, the effect of which was not to throw off the 
burden upon posterity, but upon the year 1860, already charged to the very 
utmost. Then, if we were driven by considerations of justice and policy to 
the alternative of looking to taxes for the means of meeting the expenditure 
of the next year, should the taxation be direct or indirect. The articles for 
indirect taxation were malt, spirits, tea, and sugar. In his opinion, it was 
not desirable to propose an augmentation of the duty upon malt, and it 
would be unwise and premature to raise the question as to the general 
increase of the spirit duties; so that neither malt nor spirits held out the 
hope of a resource. With respect to tea and sugar, reminding the committee 
that they were not dealing with prospective finance, but finance for the 
moment, he insisted upon the impolicy, in the interests of trade as well as 
for other reasons, amounting, he considered, to demonstration, of increasing 
the duties of Customs or Excise. This being so, they arrived at a point 
that might be easily anticipated—what they should do with the income-tax. 
That tax had been originally introduced for two objects; first, to make 
reforms in our fiscal system; secondly, to meet sudden public exigencies ; 
and when it was for the dignity, honour, and safety of the country that 
efforts should be made to augment the national defences, the income-tax 
was, above all others, a regular and legitimate resource. The gross defi- 
ciency to be met, as he had stated, was £4,867,000. In the first place, the 
Government were of opinion that the system of nearly six months’ credit 
allowed to malsters—whereby to that extent the Government found capital 
for the malster, which was an exceptional privilege and bad in principle— 
might be modified ; and they proposed to take away six weeks of the credit 
and to allow a discount of 4 per cent. on the payment. The effect of this would 
be to bring into the Exchequer before the 1st of April next a sum of £780,000, 
which would otherwise not be paid until the following financial year. This 
would reduce the deficiency of £4,867,000 to a little over £4,000,000, and this 
it was proposed to raise by an augmentation of the income-tax. The pee 
rate was 5d. in the pound. An additional 4d. in the pound would give 
something over £4,000,000. It would be necessary to re-introduce the 
distinction between incomes under £150 and above that amount. He pro- 
posed that the additional 4d. in the pound on the mass of the income-tax 
payers should stop at incomes of £150; and he proposed that the augmented 
tax should be leviable upon the first half-yearly payment after the resolu- 
tion should haye been adopted by the house, The effect would be that in 
the autumn or winter quarter the tax upon all persons with incomes above 
£150 a year would be 64d., or at the rate annually of 1s. 1d., and 4d. upon 
incomes under £150. This addition to the tax would produce £4,340,000, 
and this sum added to £780,000 would give £5,120,000; deducting the 
deficiency of £4,867,000, there would remain a surplus of £253,000. 
During the current year a sum of £400,000 would become due on account 
of the last payment of long annuities ; but the state of the cash balances 
would render any provision to meet this demand unnecessary. Mr. Glad- 
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stone concluded by moving a formal vote of ways and means, and laid upon 
the table two resolutions relating to the malt duties and the income-tax, 
to be taken into consideration at a further stage of the proceedings. Sub- 
sequently, after some discussion, the proposals of the Chancellor were 
agreed to. 








THE BANK OF FRANCE. 


THE Moniteur publishes the following manthly debtor and creditor account 
af the Bank of France made up to Thursday, July 14th :-— 


DEBTOR. F. CG. | CREDITOR. PF. Cc. 
Capital of the Bank 91,250,000 0 | Cash inhand 210,066,155 96 
Litto, New 91,250,000 0 | Cashin the branch banks 350,143,278 0 
Profits in addition tocapital Commercial bills overdue 492,465 61 

(Art. 8, Law of June 9 Do. discounted,not yetdue 245,265,860 61 
1857) 1,510,527 65, Ditto in the branch banks 287,048,451 0 
Reserve of the Bank 12,980,759 14 | Advanced on deposit of 
New reserve 9,125,000 0 bullion , 59,600 
Ditto inlanded property... 4,000,000 0 | Do. by the branch banks 578,700 
Notes in circulation .... 733,983,675 0 Do. on French public secu- 
Bank notes to order 6,592,197 | 28,123,200 
Receipts payable at sight 11,295,263 0 | . by the branch banks 14,539,400 
Treasury account-current, . on railway securities 120,196,859 
creditor 176,277,857 . by the branch banks 30,204,050 
Syndry accounts-current 255,835,690 . on Crédit loncier scrip 700,600 
Do. withthe branch banks 27,381,955 } . on branch banks scrip 427,400 
Dividends payable 4,153,413 . tothe State on agree- 
Discounts and sundry in- } ment of June 30, 1848... 65,000,000 
terests 4,347,544 Government stockreserved 12,980,750 
Commission on deposits... 1,664,576 Ditto disposable 52,198,338 
Re-discounted during the Hotel and furniture «- 4,000,000 
last six months . 1,751,105 5 | Landed property of the 
Surplus of paid-up bills ... branch banks 6,731,822 
Sundries 3,374,426 59 | Expenses of the Bank 190,042 
| Sundries 7,832,009 


oo 


@ 
S>arROoO oo°ooeoo 


F. 1,436,773,982 89 | F. 1,436,773,982 89 


Certified by the Gavernor of the Bank of France, De Germiny. 


The foregoing return for the past month shows a falling off of £450,000 
in the bullion, which now stands at £22,408,000. There has been a large 
increase in the note issue, and a decrease of £1,100,000 in the Government 
balance. The discounts and advances show little alteration. 








THE TRADE OF THE UNITED KINGDOM. 


Tax Board of Trade returns for the month of May were issued on the 26th 
June, and show an increase of £221,096 in our exports compared with May, 
1858, but a decrease of £896,460 compared with the corresponding month 
of 1857. The figures are therefore less favourable than those of the pre- 
ceding returns, which have shown not only an enormous increase over each 
month of the past year, but some considerable excess even on those which 
represented the inflation of 1857. This result is chiefly to be attributed to 
the effect of the war on the European demand, since the trade with India, 
China, and the United States has continued to be very extensive, In the 
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shipments of catton, woollen, and linen yarn there has been an aggregate 
falling off of £365,632, the continental manufacturers of finished goody 
being afraid to keep up their usual stocks. 


DecLARED VALUE OF 


EXPORTATIONS. 





Months ending May 31, 1858, 
and May 31, 1859. 


1858. 


1859. 


Increase. 


= 


Decrease, 








Apparel and slops 
Beer and ale ‘ 
Books ... ... 
Butter ... 
Candles 

Cheese ... ... 
Coals and culm 
Cordage... ... a 
Cottons ... 
Cotton yarn ... 
Earthenware 
Fish ae 
Furniture 
eee 
Haberdashery 
Hardwares ... 
Leather 
Linens... ... 
Linen yarn ... 
Machinery 
Tron and steel 
Copper and brass.. 
oe oe 
Tin a a 
Oil seed ae 
Painters’ colours... 
Pickles and sauces .. 
Plate and jewellery .. 


Salt ae an 
See 
Soap 

Soda 

Spirits ... 
Stationery 
Sugar, refined 


Woollen Yarn coe tee 
Unenumerated articles... 


Total... 





£177,982 
227,111 
33,628 
34,1385 
15,109 
8,292 
316,219 
16,689 


...| 2,983,354 


819,547 
95,511 
5,072 
27,833 
49,957 
265,265 
280,974 
159,170 
272,830 
148,741 
466,888 
1,166,779 
191,347 
58,902 
170,956 
92,483 
32,409 
24,978 
36,655 
36,393 
169,555 
18,064 
66,222 
13,611 
62,774 
16,290 
40,083 
698,446 
251,160 
713,234 


167,538 
258,316 
30,447 
39,330 
15,442 
8,583 
339,287 
14,184 
3,120,815 
586,633 
104,854 
12,526 
16,145 
49,614 
313,954 
327,512 
154,890 
354,103 
82,763 
298,285 
1,313,663 
175,910 
78,352 
160,446 
55,003 
40,767 
29,187 
33,425 
27,159 
132,507 
16,549 
83.903 
19,902 
63,151 
25,861 
28,471 
983,063 
184,420 
738,784 


31,205 
5,195 
333 
291 
23,068 


137,461 
9,343 
7,454 


48,689 
46,538 


81,273 


146,884 
19,450 


8,358 
4,209 
17,681 
6,291 
377 
9,571 


284,617 
25,550 


10,444 


3,18] 


— 


2,505, 
232,914 


11,688 
343 


4,280 
65,978 
168,603 


15,437 
10,510 
37,480 
3,230 
9,934 
37,048 
1,515 





..{10,264,648 





10,485,744 











The aggregate value of our exports during the first five months of the year 
has been £52,337,268 against £43,226,371 in the corresponding period of 
1858, showing an increase of £9,110,897, or 21 per cent., which has 
occurred as follows :— 

January 
February 
March 
April 
May 


ae £2,371,823 
2,325,727 
2,312,954 
1,879,297 
221,096 
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Compared with the same five months of 1857, there has been an increase 
of £2,141,727, or 4} per cent. 

The imports and consumption of articles of food and luxury have been on 
a full scale. Wheat shows a falling off, but of flour, notwithstanding our 
low prices, the quantity has been large. Tea, wines, and spirits present an 
increase both in arrivals and consumption. Of cocoa, sugar, tobacco, fruits, 
and spices the arrivals show a decrease, and the consumption an increase. 
Of coffee the supplies have been very small, and the consumption continues 
to decline. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





. - rted. e Consumption. 
Months ending May 31, 1858, Home Consumption 
and May 31, 1859. ee eee 
lo = , 1858. 1859. 











Grain, wheat, qrs. ‘ - 503,567 507,547 503,567 507,467 
Grain of other dese ript ions, , qrs. 172,32 259,299 472,320 259,299 
Indian corn, qrs.... ¢ sco cco} 170,719 36,571 170,719 36,571 
Flour and meal, ewt. eco ccel «§=6416,274 585,509 416,274 585.509 
Provisions—Bacon, be. . &e., ewt.} 83.75 55,164 Free. Free. 
Sutter and cheese,cwt. ...  ... 73,324 64,676 75,508 63.695 
Animals, No. Free. 
a 116,041,400 |19,52: 16,041, nt 19,522,000 
Cocoa, lb. ge” _ wee) 1,091,852 852.586 290.83: 373,630 
Coffee, Ib. eal ae Ge .e| 6,593,262 7323 2.772.665 | 2,750,503 
I Sr ae 76 39, 9,406 »74,85 700,065 724,388 
 _} ete Ree 7 9 | 5,924, 5,802,243 | 6,501,804 
oe ae 2, 31,77 137,049 
Spirits, gallons ... ... 0... 0 os 368,852 ; 2 | 322,57 384,415 
Wines, gallons ... .. . - 54,67 5,66 592,16: 596,448 
Tobacco, Ib. ...  ... 0 see eee} 2,693,900 2 y 
Currants and raisins, ewt. ce 22,238 
Lemons and oranges, bushels ., ' 68,949 
Golson, Th. 2. cee see, cee sont 1,006,007 
Ditto, cwt. ... . ; aa 9,299 





The following are the comparative imports and exports of raw material, 
showing an increase in each article, except cotton and wool :— 





Months ending May 31, 1858, | Imported. Exported. 
and May 31, 1859, ‘ a? 
is 1858. 1859. 1858. 1859. 








Flax, cwt. ... ae ile Ss = 

Hemp, cwt.... .. oo R0,53% 226.083 -- — 
Raw silk, lb. on “al 437,37: 459 092 165,233 | 129.098 
Cotton, ewt.... - --) 1,376,915 873,869 161,093 166,174 
Wool, lb... «++ 15,492,796 (13,839,186 | 3,739,509 | 4,168,290 
Tallow, cwt. . ‘ 36,429 | 52,431 233 464 





Of silk manufactures the totals stand thus :— 





Months ending May 31, 1858, Imported. Home C Cencemnytten. 
and May 31, 1859. | a eam 
. | 1858. 1859. 





Silk manufactures of Europe, Ib.| 60,169 | 62,307 60,036 60,596 
Ditto of India, pieces f oan 7,557 11,201 | 5,252 | 1,734 


. ’ 
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BULLION OPERATIONS. 


Tne following statements respecting the bullion movements of the past half- 
year are from Messrs. Haggard and Pixley :— 


Statement of the Import of Bullion from the undermentioned places into 
London, during the Six Months ending June 30th, 1859. 





Gold. 


Silver. 


Total. 





Belgium 
France 
Hanse Towns 
Holland 


Spain and Portugal ..............0scesseee eoee 

Malta 

Constantinople 

Alexandria 

Cape of Good Hope, Cape Verd, and 
Sierra Leone 

United States 

Brazils 

Mexico, Central America, West Indies, &c. 

Australia 





3,540 
671,600 
286,609 

300 
1,413,000 
28,500 

1,900 

505,400 
49,100 


74,540 
5,089,000 
252,780 
1,206,300 
4,146,240 
124 


1,724,000 
5,277,300 
728,900 
479,800 


74,850 


‘1,600 
5,000 


2,830 
358,600 
300 
1,236,900 


1,737,540 
5,948,900 
1,015,500 
480,100 
1,413,000 
103,350 
1,900 
507,000 
54,100 


77,370 
5,447,600 
253,080 
2,443,200 
4,146,240 
124 





£13,728, 924 





£9,900,080 





£23,629,004 





Statement of the Export of Bullion from London to the undermentioned places 
during the Six Months ending June 30th, 1859. 





Gold. 


Silver. 


Total. 





Belgium 

France 

Hanse Towns 

BID snicciccvnencaccanceccavcscnaccose acide panies 
Spain and Portugal 


Bombay 
Madras 
Calcutta 
Singapore 
Manilla 


Hongkong 

Shanghai 

Alexandria 

Cape of Good Hope, Cape Verd, and 
Sierra Leone 

Mauritius ............. ihbnsaeinanesiiaiunieiend 

Brazils 

Mexico, Central America, West Indies, &e, 


a: 


£302,000 
10,840,800 
£54,650 
231,500 
70,400 
50,000 
100 
14,340 
50,429 
55,865 
7,000 
914 
22,000 


700 
“9,000 
10,000 


85,920 
30,580 


51,200 
803,200 
630,300 

7,800 


3.446.090 
139,962 
3,345,606 
113,745 
750 
7,800 
722,389 
431,692 


750 
177,000 
200 


353,200 
11,644,000 
1,484,950 
239,300 
70,400 
50,000 
100 
14.340 
3,496,519 
195,827 
3,352,656 
114,659 
22,750 
7,800 
723,089 
431,692 
9,000 


10,000 
750 
262,920 


30,780 








£12,636,198 





£9,878,534 





£22,514,732 





VOL. XIX, 
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THE ESTATE OF MESSRS. F. CALVERT AND CO 

A meetine of the deposit creditors of Messrs. F. Calvert and Co., the 
brewers, took place on the 27th June, Mr. Smalley in the chair, to consider 
a proposal of the inspectors under liquidation to conduct the business by 
means of a joint-stock company. It is intended that the creditors shall 
have the option of converting their claims either into ordinary shares of 
the undertaking or of taking debentures at the rate of 15s. in the pound, 
redeemable in seven years. The last proviso is introduced to meet the 
convenience of trustees or representatives of friendly societies, clubs, &c., 
who may be legally precluded from becoming stockholders. The present 
plan is suggested to prevent a piecemeal realisation of the estate, which 
might result in a disposal of all the public- -houses, so as to depreciate the 
value of the brewery itself and render it nearly unsaleable. A suggestion 
had been made for the disposal of the business in one lot at a reduction of 
22 per cent. upon the valuation, but the plan was found unsuccessful. 
During the past year the profits of the brewery have been £44,990, and 
the beer supplied has been of equal if not better quality than formerly. It 
is therefore estimated that with a continuance of the present returns, of 
which there appears every probability, a sufficient sum may be realised not 
only to pay a 5 per cent. ‘dividend, but to provide a fund applicable for the 
redemption of the debentures. After a long discussion it was resolved on 
a division that the proposed company be formed, only three or four 
creditors voting against it. In the course of the proceedings it was stated 
that the private estates of one of the partners have not realised the original 
valuation, while in another case there has been a considerable excess. 120 
public-houses have been sold for about £95,000, or about 9 per eent. below 
the nominal estimate. This result is considered favourable, as it was 
believed that the loss would have been as much as 25 per cent. The 
proceeds have been applied to the liquidation of secured claims. The 
debts provable on the estate represent a total of £726,000, of which 
£315,000 is for deposits, £252,000 private debts, and £159,000 trade debts. 








CAUTION TO BANKERS, MANUFACTURERS, AND OTHERS. 
ATTENTION has been directed to the numerous endeavours making at 
this moment by organised gangs of swindlers to defraud bankers, 
merchants, and manufacturers here and on the Continent. Several 
cases of this deseription have, it appears, recently occurred, exhibiting 
in their development an amount of ingenuity worthy of a better 
pursuit. The process seems to involve the formation of three or four 
commercial firms in London; one adopting a name resembling that of 
a leading partner in a banking-house ; the second imitating the name 
of a foreign house of repute ; while the third and fourth establish- 
ments endeavour to import into their constitution an apparent similarity 
to connections with the manufacturing and warehousing departments. 
These individuals then act in concert, publishing circulars and trade 
reports in English, French, and German, a tempting to give to the 
whole of their proceedings an appearance of intelligence and business 
promptitude. Employing travellers on the Continent, the-e firms 
purchase goods subject to reference; and foreign houses being referred 
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to such apparently respectable names in London are sometimes duped 
through granting credits or taking acceptances, which, when the period 
arrives for payment, are never satisfied. It is aftirmed that a manu- 
facturer in Switzerland was lately defrauded of a large amount in this 
manner, and has never been able to obtain either the recognition of his 
claim or the restitution of his goods. The parties engaged in these 
malpractices are evidently men of commercial education, and the know- 
ledge of merchandise and markets they display indicates that they are 
well versed in the branches of business with which they are supposed 
to have associated themselves. Notwithstanding, they are not alto- 
gether successful; the vigilance exercised in the majority of instances 
defeating their plans, yet one victim is occasionally sufficient to make 
the operation remunerative, if the account is proportionate. Another 
gang of this description has lately been pursuing a similar career 
between Belgium, Newcastle, and London. The agent of one of 
the pretended firms concluded a contract with a house in Antwerp 
for the shipment of merchandise, giving references; these were 
considered satisfactory, and the shipment was made. The Antwerp 
firm, however, was cautious enough, before sending the bills of 
lading, to apply to a highly respectable firm here for additional 
information, and received in answer the intelligence that the parties 
were “in bad repute.” Thereupon the buyer was informed that the 
bills of lading would not be forwarded unless remittances for the full 
amount were made; a dignified and strong correspondence followed, 
but at length the Antwerp house secured a remittance of £1,700 on 
Paris. The bill purported to be accepted by a well-known banking- 
house there, and bore the endorsement of six or seven apparently 
respectable firms. So carefully was the document prepared that an 
élonge was attached to afford room for additional endorsements. The 
bill possessed, in order, the stamps and detail of each firm, and endorse- 
ment stamps to match, and appeared altogether so regular and bona 
Jide that suspicions were lulled and the bills of lading were forwarded. 
A few days, however, only elapsed, before a clerk of the Antwerp 
house discovered a mistake in one of the endorsement stamps of a French 
bank, and upon inquiry the bill, with all its accessories, proved to be 
an impudent forgery. ‘The Antwerp firm, it is stated, were sufficiently 
fortunate to attach the cargo of merchandise on its arrival at Newcastle, 
and thus stop further loss; but although this was the case the whole 
affair had been so well managed that no prosecution could be established 
against the delinquents. Several of these establishments, whose 
antecedents are very doubtful, adopt, it is averred, the plan of boldly 
referring to various bankers in London who have no knowledge of 
them; and when merchants and others are prudent, and make the 
requisite inquiries, they are not long in finding the true character of 
the individuals and the nature of the trading operations they attempt to 
carry out. In the manufacturing districts it is also aftirmed that these 
gangs of commercial depredators commit large frauds, and although 
facilities for investigation can be made readily available severe loss 
has been entailed by the confidence exhibited in some of their repre- 
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sentations. The necessity of good and substantial references being 
undeviatingly enforced in all matters of mercantile arrangement is, 
therefore, made more than ever apparent. 








Legal Miscellany. 


THE BANK OF LONDON PREMISES. 
THE BANK OF LONDON v. TYRRELL, 
In the Rolls Court, on the 30th June, Sir John Romilly gave judgment 
in the following case :— 

The plaintiffs represent the Bank of London, and sought to obtain from 
the defendant, Mr. Timothy Tyrrell (late of the firm of Tyrrell, Paine and 
Layton, the solicitors to that bank when it was formed in 1855), an account 
of certain sums of money received by him under the circumstances detailed 
in the annexed judgment. 

Sir Hugh Cairns, Mr. R. Palmer, Mr. Follett, Mr. Selwyn, Mr. Martindale, 
Mr. Speed, and Mr. M‘Naghten appeared in the case. 

The Master of the Rolls said that the material facts of the case, as undis- 
puted by either side, might be stated as follows :—In the year 1854 a lady 
named Campbell, being mortgagee of a valuable piece of land in the city 
of London, on part of which the Hall of Commerce stood, foreclosed her 
mortgage, owing to the mortgage money not being repaid to her as agreed. 
In September of the same year Mrs. Campbell agreed to sell this piece of 
land to a Mr. Rudston Read and some other persons for the sum of £49,000, 
£1,000 of this sum only being paid down, and the remainder being allowed 
to stand over until the month of September, 1855. In the month of 
January, 1855, a Mr. Scott and the defendant Mr. Timothy Tyrrell were 
contemplating the formation of the Bank of London, of which Mr. Scott 
was to be secretary and Mr. Tyrrell the solicitor. On the 19th of January, 
1855, Sir John Shelley consented to become chairman of the contemplated 
bank, and on the 13th of February following the first meeting of the 
directors took place, at which Mr. Scott and Mr. Tyrrell were each formally 
appointed to the offices they desired. About a week before this first 
meeting of the company, on the 13th of February, Mr. Rudston Read, 
above mentioned, and Mr. Tyrrell had an interview, the result of which was 
that Mr. Read purchased his co-purchaser’s shares in the agreement 
with Mrs. Campbell about the Hall of Commerce, &c., for £1,200; 
and an agreement was drawn up (on the 8th of February, but not 
executed till the 10th of March) between Mr. Read and Mr. Tyrrell, 
under which it was covenanted that they were to be conjointly ‘inter- 
ested in the property in question. As this agreement was entered into 
on the 8th February, Mr. Read wrote to Mr. Tyrrell on the 9th, stating that 
the price of the Hall of Commerce was £110,000, to which letter Mr. 
Tyrrell wrote an answer, asking for time to see “ the parties,’ and to have 
the offer kept open for a for tnight. On the 20th of the month of March 
following, Mr. Tyrrell having in the meantime (that is, between the 9th of 
February and the 20th of March) been appointed solicitor to the Bank of 
London, and formally executed his agreement with Mr. Read as to their 
joint interest in the Hall of Commerce, &c., was deputed by his directors to 
negotiate with Mr, Read about the purchase of the Hall of Commerce, and 

















Legal Miscellany. 513 


in May an agreement was arrived at between the directors and Mr. Read 
for the purchase of the Hall for £64,500, the formal transfer of this building 
to the London Bank being made on the 11th of August, 1855, and Mr. 
Tyrrell being entitled under his negotiations with Mr. Read to about £6,000 
out of the purchase-money. Up to this time no one connected with the 
London Bank knew of Mr. Tyrrell’s association with Mr. Read in the 
ownership of the Hall of Commerce, and the way in which such a know- 
ledg® was eventually brought about was by the discontent of Mr. Read’s 
former co-proprietors expressing itself by two suits in Chancery against 
that person,—the one of which was compromised for £1,000, and the other 
for £600 and costs. In the latter suit it happens that Mr. Tyrrell was 
examined before Mr. Otter, when the whole of the facts affirming the 
relationship between Mr. Read and Mr. Tyrrell in the Hall of Commerce 
property were elicited. Under these circumstances the Court could not do 
otherwise than hold that the justice of the case would be met by assuming 
Mr. Tyrrell throughout to have been acting as agent for the company. In 
this character of agent Mr. Read evidently addressed the business letters 
to Mr. Tyrrell about the purchase of the Hall of Commerce, and this 
character Mr. Tyrrell had himself adopted. not only when duly appointed 
solicitor to the company, but even before its actual formation. Mr. Tyrrell’s 
liability as agent to the company must be taken to date from January, 
1855, when the first charge in his bill of costs for twenty guineas is entered 
for “ advising, &c.;’’ and inasmuch as all the secret transactions between 
Mr. Read and Mr. Tyrrell relative to the Hall of Commerce were entered 
upon subsequently to that date, the benefit of those transactions must result 
to the company as having been effected by Mr. Tyrrell as their agent. The 
case of the “ Luxembourg Railway Company v. Magnay,” decided by this 
Court some short time since, had been insisted upon as favourable to the 
defendant in the present case, inasmuch as in that case the Court did not 
give the directors of that railway the relief prayed in respect to property 
which they were induced by their chairman to purchase without knowing 
that their chairman was himself personally interested in the very property 
he was persuading them to buy. But there was this material difference 
between the cases. In the ‘ Luxembourg Railway v. Magnay,” the 
defendant was owner of the property sold to the company before he was 
chairman of the company, and the company subsequently to the discovery 
of the deception put upon them had sold the property to a third party for 
a valuable consideration. But the present case is similar to one where an 
agent, knowing, perhaps on account of his very character of agent, the 
peculiar wants of his principals, goes and purchases a property, and 
secretly carries on negotiation with third parties to make an extra profit 
out of the wants of his principals, of which he had become so advised. It 
was said that the property sold to the Bank of London by the defendants 
Read and Tyrrell was quite worth the sum given for it, and this might be 
so. Whether it were so or not was quite immaterial to the question as to 
what was to be done with profits made by the agent of the plaintiffs during 
a transaction ir which he was—at first by virtue of his office, and subse- 
quently by direct appointment and positive instruetions—deputed to act 
for them in the purchase of a property of which he was himself a latent 
part owner. Upon all the facts of the case the Court could come to no 
other decision than that the share of the purchase-money received by 
Mr. Tyrrell, over and above the expenses paid by him, must be treated 
as money received by him as agent for the plaintiffs, the Bank of London ; 
and that the remainder of Mr. Tyrrell’s interest under the original purchase 
from Mrs, Campbell must also be subjected to be similarly accounted for 
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by Mr. Tyrrell to the bank, unless the plaintiffs thought fit to disclaim any 
interest in the property beyond the Hall of Commerce and the ground 
whereon it stood, as included in the purchase by the plaintiffs from the 
(nominally) sole owner, Mr. Read. The costs must follow the event. 





THE TOBERMORY SEQUESTRATION CASE. 


Own the 10th June judgment was given by the Second Division of the 
Court of Session (Scotland), in the case of ** Gill v. Joel,” on the question 
of jurisdiction in the matter of the sequestration of William Gill, who, 
being an Englishman and his creditors all in England, claimed the juris- 
diction of the Scotch courts after forty days’ residence in the Island of 
Mull. The sequestration was duly effected under the Act 19th and 20th 
Victoria, cap. 79; but one of his creditors, Mr. Joel, subsequently peti- 
tioned the Court of Session to recall the sequestration granted in the Sheriff's 
Court, and Lord Ordinary Kinloch last session issued an interlocutor 
sustaining the petition and recalling the sequestration. The case was 
taken by reclaiming note to the Second Division, and on Friday their 
Lordships reversed Lord Kinloch’s decision, on the grounds stated by the 
Lord Justice Clerk in delivering the unanimous judgment of the Court, 
which was limited to the question of jurisdiction, 

The Lord Justice Clerk said,—The Court hold that the question for them 
to determine is whether this case falls within the statute, and if such be 
the case that they are bound to administer the law in disregard of all con- 
siderations of alleged equity or expediency. The bankrupt in the present 
case is not a trader. He is an Englishman and an English barrister. All 
his creditors, with one exception, are in England. His sole connection with 
Scotland is residence for 40 days continuously at Tobermory, in the Island 
of Mall, previous to the date of presenting his petition; and he admits that 
this residence was assumed for the express purpose of qualifying him for 
sequestration. It may seem, on general principles, very startling and inex- 
pedient that an insolvent person should be entitled to make choice of a 
country for sequestration, and thus alter the rights of his creditors and 
obtam immunities for himself. The Court must, however, decide the case 
according to the statute, no matter whether or not such a decision is in oppo- 
sition to the principles of international jurisprudence. A decision, if 
opposed to these principles, would not receive effect in foreign countries, but 
must receive effect in England, as it proceeds upon a statute of the Imperial 
Parliament. The only question is what, in the sense of the Act, renders'a 
person subject to the jurisdiction of the supreme courts. According to the 
former principles of bankruptcy law, sequestration was confined to traders. 
The great peculiarity of the statute presently in force is that it extends seques- 
tration to all parties who are debtors, without reference to their being traders, 
It must, therefore, be construed with regard to this fundamental alteration 
in the law—its professed object. To satisfy the requirements of the clause 
of the Act it seems to me to be sufficient if the debtor be at the time of 
presenting his petition subject to the jurisdiction. The foundations of 
general jurisdiction are domicile in reference to jurisdiction in personam, 
and property in reference to jurisdiction in rem, The bankrupt here 
having no property, the only question is—Was he subject to the jurisdiction 
of the supreme courts of Scotland ratione domicilii? The general principle 
being that residence, according to the law of all countries, founds jurisdiction, 
it is for each country to fix by its municipal law what period of residence 
is to be held sufficient. Our law has fixed on 40 days’ continuous residence 
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at one place as being sufficient to found jurisdiction ratione domicilii. It is 
here admitted that the bankrupt resided in Tobermory continuously for 40 
days immediately before making his application, and that this was his only 
house and residence for that time, he then occupying or possessing no other 
house in England or elsewhere. If such a period and kind of residence is 
not sufficient to found jurisdiction, there is no other that can be held to be 
so, except that which constitutes the true domicile. The Court have been 
warned that serious consequences may flow from such a judgment as now 
pronounced ; if so, they spring solely from the Act and the innovations 
introduced by it. The Court therefore altered the interlocutor of the Lord 
Ordinary, and found that the bankrupt was subject to the jurisdiction of 
the supreme courts of Scotland, and remitted to the Lord Ordinary to hear 
parties on the other grounds alleged for recall of sequestration. 
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BANK OF MONTREAL. 


Tue annual meeting of the Bank of Montreal took place on the 6th of June, 
Mr. T. B. Anderson in the chair, when the following report was unanimously 
agreed to. 

When the directors had last the pleasure of meeting the shareholders, 
great depression prevailed in every branch of trade, arising from causes 
which were adverted to in the report presented upon that occasion. The 
hopes which were then entertained of a gradual improvement in business 
were subsequently disappointed, in consequence of even a greater deficiency 
in the harvest than occurred in 1857, the effect of which was still more 
seriously to disturb and embarrass the commercial and monetary affairs of 
the country. The directors, in now presenting to the shareholders the usual 
financial statement of the bank, have satisfaction in being able to report 
that, notwithstanding the adverse current of events-which has marked the 
period embraced within the last two years, the institution has continued to 
maintain a satisfactory position, and that the result of the past, as of the 
previous year’s operations, has been upon the whole mere favourable than 
might, under the circumstances, have been anticipated. The report sub- 
mitted to the last general meeting showed a— 


Balance at the credit of the prefit and loss 

account of as aaa a nse dod £1,633 0 4 $6,532 06 
The net profits of the year, after deducting all 

the expenses of management, and making pro- 

vision for bad and doubtful debts, amount to 

£122,152 38. 5d. ($488,608 69) —less tax paid 

to Government, £2,915 12s. 2d. ($11,662 43) 119,236 11 3 476,946 '26 





£120,869 11 7 $483,478 32 
Out of which two half-yearly dividends have 
been paid to the shareholders, at the rate of 
4 per cent., amounting to mae an e» 117,689 19 5 470,759 89 





Leaving an unappropriated balance of .... £3,179 12 2 $12,718 43 
ee er Cee ee ne eee 
at the credit of the profit and loss account, to be carried forward to next year. 














516 Reports of Joint-Stock Banks. 


The shareholders will not be surprised to learn that the protracted con- 
tinuation of commercial difficulty, more especially in the western section of 
the province, has subjected the bank to additional loss from bad debts, and 
that the estimates previously formed have been to some extent exceeded. 
The directors are, however, of opinion that it is a matter of congratulation 
that the profits of the year have enabled them not only to maintain as high 
a rate of dividend as has been paid for several years, but also to make 
provision for the contingencies of so unpropitious a period. The rest 
remains as before at $740,000 (£185,006); and recent events have more 
than ever impressed the directors with the importance of adhering to the 
— of holding a large reserve from the accumulated profits of the 

ank, in order that there may be an ample fund to prevent any risk of 
encroachment upon the capital of the bank, and also as affording the means 
of meeting any loss which may be sustained when periods of difficulty 
occur, without materially curtailing the return derived by the stockholders 
from their investment. The directors, therefore, trust that the rest may 
be still further augmented from the enlarged profits of more prosperous 
times. The result of the bank’s business during a period of great derange- 
ment and difficulty, affords an encouraging indication of future SUCCESS ; but 
the directors cannot lose sight of the fact that the prosperity of the country 
depends upon its agricultural products, and that another failure of the crops 
must be attended with very serious consequences. The accounts received 
from all parts of the country give the promise of an early and abundant 
harvest, and if happily the expectations thus formed are realised, a large 
measure of relief will be afforded from the difficulties which now exist, but 
not, your directors believe, to such an extent as would warrant extensive 
importations, or any other than a cautious and restrictive policy upon the 
part of those engaged in banking and mercantile pursuits. 

(Signed) Peter McGitu, President. 
General Statement. 

Capital stock paid abe con ‘i .-. £1,482,200 0 $5,928,800 00 
Circulation “a - i eee «» 595,593 0 2,382,374 00 
Deposits .. ‘ ‘ws sind ove --» 691,908 1 2,767,633 22 
Dividends unclaimed ah si ‘ie 4,221 4 16,885 47 
Half-yearly dividend, 4 per cent., Ist June, 

1859... eee ees eos 59,250 12 237,003 08 
Rest ose ove oo bas aoe nae 185,000 740,000 00 





£3,018,173 $12,072,695 77 








Gold and silver coin on hand ... “- --» £188,520 5 $754,080 08 
Government securities .., peer = aoe 150,566 602,264 00 
Balances due by other banks ... sis ie 76,273 305,094 08 
Notes and cheques of other banks .., waa 30,565 3 7 122,260 72 

Bank premises at Montreal and at branches 

and agencies . 90,058 360,233 33 
Notes and bills discounted and other debts due 

to the bank, not included under the fore- 

going heads ... iil ins a -- 2,482,190 17 9 9,928,763 





£3,018,173 18 10 $12,072,695 7 








D. Davinson, Cashier. 
Bank of Montreal, Montreal, 30th April, 1859. 


At the conclusion of the proceedings votes of thanks, &c., were carried 
to the directors and general officers of the bank. 
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SOUTH AUSTRALIAN BANKING COMPANY. 


Tue eighteenth annual general meeting of the proprietors of the above 
company was held on the 28th June, at the offices, Old Broad-street ; Mr. 
Edward Divett, M.P., presided. 

Mr. W. Purdy (the manager) read the subjoined report :-— 

After the unsatisfactory results of the year 1857-58, every exertion 
has been made to keep the bank in perfect safety, and to render its condi- 
tion alike advantageous to the proprietors and to the commercial interests 
of South Australia, The assets have undergone most careful revision, and 
those alone retained on the books which, according to the best judgment 
of the directors, can be fully depended on. This has been attended with 
much labour and anxiety, as the colony has been passing through one of 
those periods of transition in which the solvency of men is thoroughly 
tested and the nominal value of property subjected to considerable depre- 
ciation. The result, however, has been satisfactory to the bank, and the 
directors believe that the affairs of the company are in a sound condition. 
The profit and loss account for the year just closed is as follows :— 

Balance on May 31, 1858 nee ies diets nor 7 a 
Net profits from all offices for 1858-59... a 1 


Dividend, July, 1858 
Ditto, January, 1859 
Income Tax 


22,393 13 6 
Balance on May 30, 1859 - aes en axe sia £42,077 8 8 


The reserve will receive 10 per cent. from this amount, making that 
fund £65,742 6s. 1ld. The net profits available for the shareholders will 
then equal £37,870 8s. 8d., and the court of directors recommend a divi- 
dend of 9 per cent. per annum, payable, as usual, in half-yearly instalments, 
free of income-tax. 

The accounts, duly audited, show the following details :— 


LIABILITIES, 


Circulation .. ms ane ii am or woe §=©—6. £127,414 


Deposits and ‘current accounts .. 

Debts due to colonial banks and other li: abilities 
Bills payable oi 

Dividends not applied for 

Capital paid up sa 

Reserved fund 

Profit and loss 


ASSETS, 


Coin and bullion ... ‘a ae 
Bills receivable and securities ‘dia 
Debts due from colonial banks and other assets 
Open policies ° eee 
Bank premises and furniture... 
Investments for reserved fund ... 


0 
311,585 10 
154,168 2 
92,884 4 

72 15 
393,800 0 
65,742 6 
37,870 8 


0 
7 
7 
10 
0 
) 

1 
8 


£1,183,587 8 7 
£253,694 14 7 
766,621 0 0 
79,252 0 2 
1,633 13 10 
17,236 5 2 
65,099 0 0 

£1,183,537 8 7 
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Every endeavour will be made to continue the bank in a permanently 
prosperous condition, and the court have an unaltered conviction that South 
Australia, whatever may be its temporary depressions, cannot fail to afford, 
in its immense resources and with its imereasing population, safe and 
abundant employment for capital. 

The Chairman moved—* That the report of the company’s operations as 
now read be adopted for the eighteenth annual report of the South Austra- 
lian Banking Company, and printed and circulated under the direction of 
the Court of Directors; also, that the accounts of the company’s affairs to 
30th May last, as now submitted, be approved.” He was not aware that it 
was necessary for him to make many preliminary observations, though he 
should be glad to reply to any interrogatories that might be addressed to 
him by the proprietors. He believed that the company’s affairs were in the 
most satisfactory condition, and he was glad to congratulate his fellow 
shareholders on the state of things which had been revealed to them in the 
report. 

Mr. Story seconded the resolution. He believed that the bank was in a 
very prosperous state, and that the undertaking might be depended upon as 
a profitable one. The colony of South Australia was rapidly developing 
itself, and he believed that excellent prospects were in store for them. 

Mr. Oakes directed the attention of the mecting to the fact that, among 
the assets, the coin and bullion was put down at £253,694 I4s. 7d., and 
wished to ask whether that was not a larger amount than was needed. 

The Chairman said the sum might appear a large one, but he thought if 
there was any error it was on the right side. 

Mr. J. Morrison concurred in expressing satisfaction at the report, but 
would have been glad to see a somewhat higher dividend declared. 

The Chairman thought that, having due regard to all their interests, and 
that they might avoid being hampered in the future, it would be better to 
remain satistied with the 9 per cent dividend, and to strengthen the reserved 
fund, which they would have to bring up to £100,000, and which now 
amounted to upwards of £65,000. 

Mr. H. Wheeler inquired whether, by the terms of the charter, they were 
obliged to lay aside any specific sum year by year. 

The Chairman said that 10 per cent. of the profits was the proportion so 
devoted. 

Mr. Greenwood wished to know whether the charge for income-tax was 
met in the statement of the expenditure. 

Mr, Purdy stated that it was allowed for in the account. 

Mr. ‘Combs asked why the report was not presented some days previous 
‘to the meeting of the company. 

The Chairman said that if that were to be the case it would come before 
them in a much more imperfect shape, and he was afraid that if the report 
were sent out some days before the meeting many of the proprietors would 
be careless about attending, while it was very desirable to assemble a large 
number of them together. 

Mr. Briggs wished to know what the colonial profits of the past year had 
been, compared with those of the preceding twelvemonths. 

The ‘Chairman said that the accounts were so mixed up that it might be 
very difficult to meet such ‘an inquiry specifically ; all he could say was that the 
balance-sheet showed what their carnings during the past year had been. 

The Rev. Mr. Timpson inquired how much of the £50,000 which had 
been so much the subject of discussion last year had been recovered. 

Mr. Wells believed that the sum dealt with last year was £51,800, of 
which « very small portion had been recovered; but they knew the utmost 
extent of their loss, while there was the possibility of its not proving so 
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great as might be anticipated. He gave credit to the directors for the 
straightforward manner in which they had dealt with this difficulty. 

Mr. A. Morrison expressed his satisfaction with the management of the 
bank. 

Mr. James Powell intimated his desire to move a new resolution requiring 
the report to be presented several days before the meeting. 

The Chairman said that it would be irregular to consider that question 
till the business on the paper was disposed of. 

The resolution was then put and carried unanimously. 

Mr. Wells proposed that the recommendation of the directors to declare 
for the ensuing year a dividend (clear of income-tax) of 9 per cent. per 
annum on the paid-up capital be adopted, and that the court be authorised 
to pay the same half-yearly, as heretofore. 

Mr. Gillman seconded the resolution, which was agreed to. 

Mr. A. Morrison moved “ That John Wheelton and John Bazley White, 
Esqrs., be re-elected as directors ; that Frederick Robarts, Esq., be elected 
a director, in the room of William Grant, Esq., retired ; and that Charles 
Chippindale and Jonah Smith Wells, Esqyrs., be re-elected as auditors of 
the company.” 

Mr. H. Cox seconded the motion, which was adopted, and the newly- 
elected officers returned thanks. 

Mr. Powell then proposed a resolution to the effect that the directors be 
requested to forward to each proprietor a copy of the report to be submitted 
to any general or special meeting three clear days previous to its being held. 

Mr. Combs seconded the proposal, which was carried by a small majority. 

Mr. Briggs thought they were bound to render their best thanks to the 
directors and officers of the society for the efforts they had made during 
the past year. 

The vote was cordially carried. 

The Chairman returned thanks on the part of the directors. He also 
adverted to the extraordinary energy shown by Mr. Purdy, who well 
deserved their confidence. Mr. Dixon, too, had rendered very efficient 
service. 

Mr. Purdy also briefly returned thanks, observing that he held the con- 
fidence and good feelings of the proprietary as much more important than 
any increased pecuniary recompense, 

The meeting then separated. 





THE COLONIAL BANK, 
THE half-yearly general meeting of the proprietors was ‘held on the 6th 
July at the London Tavern; Mr. Marryat in the chair. The following 
report of the directors was read :— 

In accordance with the requisition of the charter the directors ‘present 
to the proprietors ‘the customary statement of the debts and ‘assets of the 
corporation, which has now been made up to,the 31st December, 1858, ‘and 
exhibits the net profit made during the half-year ending at that date, viz. :— 

Depts, 
Circulation sia ae an an ane £289,360 19 
Deposits, bills payable, and other liabilities ... ‘ i 1,405,267 17 
Paid-up capital en aes oe ° os Re 500,000 0 
Reserved fund ‘nn eae 37,035 3 
Net profit... 33,070 15 


£2,264,734 15 4 


ee ae ee 
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Assets. 


Specie - £346,118 
Due to the ‘bank in the “colonies, on 2 bills ‘discounted and 
purchased, including those past due pe oe 976,509 
Due to the bank in the colonies, on current accounts. se 21,528 
Due to the bank in London, on bills remitted, cash at 
bankers, &e.... ro 915,936 2 11 
Bank premises and furniture, in London and the colonies ... 4,613 1 10 


£2,264,734 15 4 


The directors have much pleasure in again meeting the proprietors with 
such a favourable statement as the above, and they have the satisfaction of 
also reporting that the accounts of the half-year just ended, so far as they 
have been received from the branches, are encouraging, though the profit 
may not equal that at the corresponding six months of 1858, which was 
increased by the high prices of colonial produce and rates of interest pre- 
vailing during that period. The directors now recommend that out of the 
net profits reported above, which amount, after deducting for income-tax, 
and for all bad and doubtful debts, to ai coe £338,070 15 9 
A dividend be made of 4 per cent. (being at the ‘rate of 

8 per cent. per annum on the paid- uP — of the 

corporation), which will require , * -» 20,000 0 0 


Leaving : a «» £13,070 15 9 
to be added to the reserve fund, which will ‘then amount to £50,105 19s. 0d. 
At the last half-yearly meeting the chairman stated that, when the 
reserved fund amounted to £50,000 the directors would not think it necessary 
to appropriate to it so large a proportion of the profits as they had hitherto 
done. That point having now been attained, and provision having been 
made for all bad and doubtful debts, the directors hope that, should no 
unforeseen circumstances arise to occasion disappointment, they may hence- 
forward find themselves in a position to recommend a larger division 
amongst the proprietors; still, however, gradually adding to the reserve fund 
until it amounts to a much larger sum than it does at present. 

The Chairman, in moving that the report be received, said that the report 
itself was of such a character as to require very few remarks from him. 
With reference to the reserve fund, its amount was shown, and the policy 
of the directors was clearly indicated upon that point But he must take 
the opportunity of stating that he had received a letter from a proprietor 
in which he asked two questions. One was to desire an explanation of the 
item in the assets of £976,509, under the head of “ due to the bank in the 
colonies on bills discounted and purchased, including those past due.” The 
gentleman desired to know what amount was past due. Now, to answer 
that question distinctly would only mislead, unless he went into detail of 
what securities they had fora great portion of any sum overdue, and he 
thought the proprietors would not call upon him to give such a statement. 
(Cries of ‘‘No.”) They received quarterly returns from each manager, and 
everything was amply provided for. Another question which the same 
proprictor asked was, “And how do you apportion the profits among the 
respective branches of the establishment ?’’ He presumed the gentleman 
wanted to know what was the profit on each branch. Now he (the 
chairman) did not think it desirable that that should be known, as they 
had the competition of other branches. He now begged to move that the 
report be received. 
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Mr. Tutner begged to second the motion. The report was an extremely 
satisfactory one, indeed it was a singularly good report. He was happy to 
find that the reserve fund having now reached £50,000, the directors felt 
that they should in future be able, if no unforseen circumstances arose, to 
increase the dividend among the proprietors, still gradually adding to the 
reserved fund till it arrived at a much larger amount than it at present 
represented. 

Mr. John Hankey said he should be glad to find the reserve fund much 
extended, because it might be profitably and safely employed. 

The motion was then carried with acclamation. 

The chairman then declared a dividend of four per cent. for the half- 
year, being at the rate of eight per cent. on the company’s paid-up capital, 
the same to be payable on and after the 12th of July instant. 

Mr. Hankey proposed a vote of thanks to the chairman and directors, 
which was carried with acclamation. 


The chairman replied on behalf of himself and his brother directors, and 
the meeting separated. 





UNION BANK OF AUSTRALIA. 


Tue annual general meeting of the proprietors of this bank was held at 
the offices of the bank, Old Broad-street, on the 11th July, Mr. J. J. Cums 
mings in the chair. 

The Secretary read the following report of the directors and statement 
of accounts :— 

The directors regret that the accounts which they now present are not 
such as to warrant them in paying so large a rate of dividend as last year. 
The general transactions of the bank have, however, been highly satisfac- 
tory, as proving that its position throughout the Australian and New 
Zealand colonies has been fully maintained ; but the unfavourable results 
of exchange operations and gold purchases, which have continued throughout 
the year, and the heavy amount paid as interest on deposits, have consi- 
derably diminished the profits of the bank. Both these causes have been 
produced by an increased and very active degree of banking competition. 
The inspectors concur in stating that improvement is manifested in the 
general state of commercial affairs. The engagements of the trading 
community have been well met, and considerable caution and prudence 
appear generally to prevail. The directors have much satisfaction in 
expressing their cordial approval of the measures taken by the inspectors 
to discourage dangerous speculation, while they have been prepared to 
afford every reasonable facility to meet the largely increasing requirements 
of legitimate trade in these great colonies. The government of Victoria 
having confided for negotiations in London their railway loan of £7,000,000 
to six banks established in that colony, this bank is co-operating with the 
others appointed to effect the disposal of the debentures. Frederick Gon- 
nerman Dalgetty, Esq., and James Bogle Smith, Esq., are the directors who 
retire on this occasion, in accordance with the provisions of the deed, and now 
offer themselves for re-election. The office of solicitor to the bank, having 
become vacant by the resignation of R. B. Beddome, Esq., has been filled 
by the appointment provisionally of William Murray, Esq., of the firm of 
Messrs. Murray, Son, and Hutchins, whom the directors now recommend to 
the proprietors for election. The directors proceed to submit the statement 
of accounts, which presents an amount of profit for the year now reported 
on, of £177,337 12s. 5d. to be added to the former balance of £5,099 12s, 5d., 
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from which, deducting income-tax and payment of dividend to Christmas 
last, there remains £37,073 15s. 7d. as the amount of undivided profit. 
The directors have, therefure, determined to apply the sum of £80,000 as a 
dividend of £8 per cent. for the half-year on the capital of the bank, 
payable in London, free of income-tax, on the 26th inst.; and in the 
evlonies, with the addition of income-tax, as soon as the inspectors shall 
fix after receipt of advices. 

Statement of Liabilities and Assets at the Branches on Dec. 3t, 1858, and at 

the London Office on June 30, 1839. 


LIABILITIES, 


Cirenlation ... ‘ain a ‘ei aon wats - . £597,50r 9 
Deposits J iii --- 2,811,844 14 
Bills payable, and othe or liz tbilitie 2s, ine luding bills for col lection | 

and reserves held against doubtful dependencies... 11 
Balance of undivided Profits oe ~~ ese see ace 87,073 15 
Reserve fund .. 200,000 0 
Reserve held applicable ther sreto, in | terms of last re port bee 11,000 0 

Capital a ik ove sia = ons one .-- 1,000,000 0 


£6,756,625 1 1 
ee ee ee es 
ASSETS. 
Specie on hand, and cash balances ‘iil oi a ooo £987,155 2 
Bullion a eee eae ie ee aoe 27,178 11 
Bank premises ‘and property aa nan -» 95,708 16 
Government securities ‘ ro te -_ _— coe |§6=—sG_IOO.s 3 
Local bills, bills receivable, and other securities (including 
bills for collec ction) ie ies “i «. 5,304,882 


7 
Reserve fund, invested as per statemeat .. “ “si .- 200,000 0 


£6,756,625 1 
tect EMS ee 
STATEMENT OF PROFITS. 
Balance of undivided profits at June, 1858 si is ... £87,099 12 5 
Out of which a dividend was declared of.. yon * me 82,000 0 
Leaving a balance of i ani ‘ita ‘iit ain £5,099 12 5 
To which are now to be added the profits of the past year, 
ending at the branches on the 3tst Dece waher, 1858, and at 
the London office on 30th June, 1859. viz. : 
For half-year, as reported in January, 1859 ... £94,214 4 2 
Ditto, now reported ooo aa ove «- 83,123 8 3 


. , 177,337 12 5 
Less income-tax paid... oi — —_ 3,363 9 3 
———_——-__ 173,974 3 2 
£179,773 15 7 
Deduct amount of interest paid to proprietors, at Christmas, 1858 92,000 0 0 


Leaving a net balance of undivided profits at this date of _... £87, 073 15 7 


RESERVE FUND. 
New Three per Cents. ... e+» £175,000 
New Zealand Imperial Four per ‘Cent. Debe ntures ... 25,000 
—— _ £200,000 0 0 
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The Chairman—It will be in the recollection of many gentlemen now 
present that before completing the reserve of £200,000 in this bank, and in 
order to reconcile the proprietors to placing a large sum towards that 
reserve, it was stated some years ago that the dividends to be made in 
future would as nearly as possible represent the amount of the half-year’s 
profits. In accordance with that determination we have since paid divi- 
dends which varied to a very considerable extent; at one time, owing to the 
profits on the gold discoveries, being as much as 40 per cent. for two half- 
years together; then 32 per cent., then 30, then 27, then 21, then 20, then 
19, and then 20 again for two half-year’s in succession. We are now, 
however, paying @ smaller dividend, which, of course, will diminish your 
satisfaction on the present occasion; but there is one fact that will 
surprise many of you, which is, that we have paid in interest and deposits 
between £22,000 and £23,000 during the past year. We took that measure 
very reluctantly, but we found ourselves compelled to follow the example 
of other banks, and we think that they went far beyond what was necessary 
in the rate of interest allowed. In addition to that, the competition in the 
purchase of gold, as is known to every one connected with the trade of the 
colonies, especially the banking business, has resulted in a course of unfa- 
vourable exchange operations. We may hope that more prudent measures 
will correct these evils ; for the extent of loss to the bank was considerable 
during the year. In stating this much you have every circumstance of an 
unfavourable character plainly set before you in the report. On the other 
hand, the business of the colonies has been peculiarly satisfactory ; and 
although our crop of profit is not equal this year to our former dividends, 
yet there never was a period when our inspectors reported more confidently 
of the standing of the bank and the satisfactory nature of commerciak 
operations generally. (Hear, hear.) We have passed through a period of 
great contraction in the colonies, and during the year the losses which we 
have had to write off before deciding upon the amount of the dividend are 
scarcely worth mentioning. (Cheers.) I have no need to detain you with 
any further general observations, but I am quite prepared to answer any 
inquiries that may be made, and to give every explanation in my power ; 
for we come here to meet you in the plainest and frankest manner. We 
have told you that you will get the crop produced every half-year within 
the half-year. We regret that the present crop is not quite so good as 
those we have had before ; but I think we have no reason to complain when 
it is borne in mind that the diminution is only from 10 per cent. to 8 per 
cent. for the half-year; that we are paying upon the entire million, and 
that the operation of that must be felt, for a time at least, on the profits. 
(Hear, hear.) 

Mr. N. Wilkinson said that of course it was not very satisfactory to the 
proprietors to receive a less dividend than they had anticipated ; but on 
looking over the accounts it appeared that the profits of the last half-year 
had, with one exception only, been less than for any half-year during the 
past seven years, although the earnings had been considerably greater. With 
great propriety, however, the directors had had the courage to make bold 
reductions at once, and he had no doubt that they were satisfied that every- 
thing had been taken care of in a proper way. (Hear, hear.) One thing 
which had struck him was that their property was liable to vicissitudes 
twice a year from circumstances about which the chairman could know 
nothing. He was not, therefore, making any charge against that gentle- 
man or any other member of the board; but it did so happen that 
there were secrets of this concern which did ooze out in an extra- 
ordinary way periodically, before the half-yearly meeting took place, 
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and by which either proprietors or the public, whichever might be 
realising or investing at these times, were made the sport of speculative 
operators on the Stock Exchange. (Hear, hear.) Being himself on the 
Stock Exchange he had noticed this continually, and if the directors wanted 
a key to discover how the news leaked out he should be happy to give them 
his assistance, because he was sure they must be unwilling that this should 
be so. (Hear, hear.) He had not seen the Times of Saturday last, for he 
was not in London; but he was informed that it contained a notification 
of the amount of dividend that was to be declared to-day; and he could 
tell them, moreover, that that dividend had been sold at £2 5s. a week ago, 
and been offered for sale at £2 2s. 6d. a week since. (Hear.) Now this 
was a state of things which was extremely unpleasant to those proprietors 
who quietly waited the accustomed period to be informed of what they 
were to get; and he hoped the directors would make it their business to 
find out who had been guilty of such a breach of confidence for speculative 
purposes of their own. (Cheers.) If it were a servant of the company 
who permitted himself to be thus used by his friends, directly or 
indirectly, he hoped that he would be at once expelled from the company’s 
service. (Cheers.) He repeated that he brought no charge against any 
one. He had not followed up the matter closely ; but, with the assistance 
of the directors, he believed it might be found out, and he was sure it 
would be satisfactory to them that it should. (Hear, hear.) He was sorry 
not to have heard any observations from the chairman on the question of a 
charter of incorporation. At the last half-yearly meeting they were told 
that the directors had taken counsel’s opinion upon the subject, and that 
the opinion having reached them only the day before they had not had time 
to make themselves masters of its contents and present a report. He had 
hoped, therefore, that the report of to-day would have contained some 
allusions to it. He knew that the chairman did not view a charter 
with a very friendly eye, thinking that the company did better without it. 
Of course, every one had a right to his own opinion; but it was not a 
question upon which any serious quarrel could arise, and he was confident 
that if the board saw that their views were not in unison with those of the 
majority of shareholders they would consent to waive them, and let the 
company have a charter, if the shareholders deemed it right. (Hear, hear.) 

The Chairman—It gives me peculiar pleasure to be able on the present 
occasion to thank Mr. Wilkinson for the tone of his remarks and for the 
valuable observations he has addressed tous, I can assure him that if any- 
thing of the nature to which he has alluded, namely, that of conveying to 
the Stock Exchange rumours of what is about to happen here can be traced 
to any person in this establishment, the directors will, one and all, be 
thankful for any aid that Mr. Wilkinson can give them in the endeavour to 
find it out. The course that we usually take is this. A special committee 
is appointed about a month before this meeting, or as soon as we have all 
our accounts ready, to investigate every transaction in the bank. That 
committee is assisted by our secretary and accountant; and beyond the 
members of the committee, who have discharged their duties most closely 
and laboriously, nothing that passes can be known. The result of those 
investigations is not communicated even to the board of directors until the 
board meeting immediately previous to this; in the present instance that 
was on Friday last; and on the board ascertaining what was proposed to 
be named as the dividend they immediately sent a communication to the 
Times, as they have always done, especially when a large call had to be 
made on the small shares. In every case, where we have considered that 
there was anything known to the directors that would be of importance to 





Reports of Joint-Stock Banks 525 


the proprietors we have sent a communication to the Times, in order, if 
possible, to anticipate any statements which might reach them indirectly. 
{i really believe, however, that enough was known to every merchant con- 
nected with Australia as to the main facts which alone have caused our 
dividend to be less—I mean the payment of interest and the loss on 
exchanges during the past year—to lead them to conclude that our profits 
would not upon the million be equal to provide for such dividends as have 
been paid in former years. I can very well imagine a great variety of 
speculative opinions being expressed, and persons offering their dividend for 
one price or another, utterly unconnected with any information which can 
have been given by persons associated with this bank. When casually 
asked by my own friends whether [I thought we should have as good a 
dividend on this occasion as on the last, I have replied, “It is not known 
at present. We have not gone through our accounts; but really the state 
of the banking trade in Australia is such that it can hardly be expected 
that the dividends should be as large as formerly.” Other general remarks 
of that kind I may have made, but I firmly believe that neither from any 
member of the committee, nor from any of our officers, whom we can 
implicitly trust, has anything gone forth that was calculated in the slightest 
degree to justify the rumours that were circulated on the Stock Exchange 
on the subject of our dividend. (Hear, hear.) And if Mr. Wilkinson can 
aid us in finding out anything that partakes of the character of a breach of 
duty in any quarter whatever we will follow it up as energetically as he 
himself can desire. (Cheers.) With regard to the question of the charter, 
it was certainly an omission on my part not to have stated in my opening 
remarks the position in which the matter now stands. We have taken the 
opinion of Mr. Wilde, a barrister who stands as high as any one in the 
profession as a commercial and banking lawyer, and his opinion is 
distinctiy this ; that it is open to the bank to register itself as a company 
with limited liability, but that the effect of such registration would not 
protect the proprietors as we might expect, for, although a limited company 
in England, we should not be a limited company in Australia, and the 
debts in Australia would fall upon the company just as if there were no 
limitation. (Hear, hear.) The fact of our having limited liability, then, 
though it might have created a degree of confidence among the proprietors, 
would have been found at the bottom to be baseless and unjust. But even 
if the facts were otherwise, and we were registered as a limited company, 
the effect would be that we should be bound within thirty days after this 
meeting to publish statements in Australia which it would be physically 
impossible to do, for we could not get them there in time. (Hear, hear. ) 
Under these circumstances we have felt it to be our duty to abstain from 
any attempt to place ourselves under the Limited Liability Act. The 
general question of a charter appears to stand in this position. The charters 
conferred by Government are subject to a double liability, which, in our 
case, would be £2,000,000; but charters are not now given at home 
without reference to every colony in which the bank may open and carry 
on its transactions, and I have no hesitation in saying that that is an ordeal 
through which it is almost impossible to pass. So that, if it were the 
unanimous vote of this meeting that we should seek for a charter, and 
although in obedience to the wish of the meeting, we applied for a charter, 
I confess I am strongly of the opinion which | have heretofore expressed, 
that that kind of charter would probably be of no benefit, but rather the 
reverse, and that if we attempted it we should find ourselves estopped 
from getting a charter with that apparent protection of £2,000,000 sterling. 
Our position is this. Our capital of £1,000,000 is a protection in itself; 
VOL. XIX, 37 
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and we are thoroughly confident that that million is not only entirely 
intact, but more than intact. Our reserve of £200,000 is now in course of 
conversion into 4 per cent. bonds of the New Zealand Loan, issued by the 
British Government, with the Imperial guarantee. The £25,000 mentioned 
in the printed statement has been paid abroad for bonds which we have 
received here, and which are now in the hands of the trustees of the bank, 
Mr. George Carr Glyn, M.P., of Lombard-street, Mr. Brookes, M.P., and 
myself. It is, therefore, separated altogether from the floating capital of 
the bank. Besides that, every proprietor in this bank, when he sells his 
shares, comes under the protection of a special clause in our deed, by which 
all the remaining proprietors are bound to hold him harmless from any 
future claims on those shares. Putting these matters together, then, my 
belief is that you are in as good a position as any chartered bank in 
existence, whilst you have also more freedom of action than a chartered 
bank ; and I hope you will consider that we were fully justified in abstaining 
from any attempts to register under limited liability, which, if carried out, 
would have proved a delusion. Should Parliament, however, in its wisdom, 
euact a plain, straightforward limited liability, without stamping upon it 
the indignity of putting “limited liability” upon every document, and if 
that were made equally a law in the colonies and here, then it might be 
prudent to place ourselves under such an act, but until that is done we 
cannot advantageously move in the matter. 

Mr. Lawson asked what was the amount of the fund for bad and doubtful 
debts. 

The Chairman—The bad debts are always written off, and everything 
doubtful is provided for by a special reserve, which varies according to the 
aspect of the doubtful debts from time to time. Occasionally we have been 
able to take something from that reserve, when a particular doubtful debt 
has turnod out better than we expected, and occasionally we have been 
obliged to add. At present the amount is about £70,000, which the board 
considers ample to protect us. 

Mr. Lawson expressed a hope that the company would never be placed 
under limited liability. 

Mr. Larnach—Did I understand the chairman to say that the reserve 
was £7,000 or £70,000 P 

The Chairman—£70,000. 

Mr. Larnach—Then it must be highly satisfactory to your proprietors. 
(Cheers.) 

Mr. Chapman asked a question respecting the conversion of the Three 
per Cents. into the reserved fund. 

The Chairman—You perceive that £25,000 of these bonds have come 
into our hands and now form a part of the reserve. I mentioned on a 
former occasion that the £200,000 of bonds were to arise out of payments 
to be made in the colonies, and as soon as we are advised of those pay- 
ments we receive from the Treasury the bonds against them. We have 
now a claim on the Treasury for £30,000 more in bonds, and expect to have 
a further claim of £50,000 within six months ; making together £100,000. 
In the meantime the Three per Cents. that represented the reserved fund 
before are still held, and will be released to us as we place bonds in the 
hands of the trustees against them. No sale has been made because the 
market was unfavourable. The £11,000 mentioned in the accounts is 
applicable to the reserve fund in the terms of the last report. That stands 
to make good the loss that may hereafter arise when we come to sell the 
Three per Cents. At present we hold them, and so long as we see prospects 
of peace we shall continue to hold them. We cannot, therefore, say that 
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the reserve of £11,000 is not sufficient to meet the loss; but if it is not we 
shall have to add something to it, because our object is, as soon as we 
receive £200,000 Four per Cent. Bonds, to make them the foundation of 
a reserve, in the hands of the bank, for 30 years to come. (Hear, hear.) 

Mr. Chapman explained that he had referred to the matter simply because 
it was stated in a report of their last meeting that £11,000 was to be pro- 
vided for. 

The Chairman—No. It was vot«d at the last meeting, and was standing 
in the accounts as reserve, held applicable to the reserve fund. 

Mr. N. Wilkinson—At the present price of the Three per Cents., if the 
old transaction were to take place to-morrow, instead of £11,000 deficiency, 
only £8,000 would be wanted. (Hear, hear.) 

The Chairman then moved, and Mr. Lawson seconded, that the report be 
received and printed for the use of the proprietors; and the motion was 
agreed to unanimously. 

Mr. Murray, of the firm of Murray, Son, and Hutchins, was then, on the 
nomination of the chairman, seconded by Mr. Lawson, elected solicitor to 
the company, in the room of Mr. Beddome, resigned, and Mr. F. G. Dal- 
getty and Mr. J. B. Smith, the retiring directors, were re-elected to seats at 
the board. 

Mr. E. Hooper, R.N., then moved in complimentary terms, a vote of thanks 
to the chairman, for the able and satisfactory manner in which he had 
transacted the business of the meeting, and to the board of directors for 
their strenuous and successful endeavours to promote the prosperity of the 
bank. 

The motion was carried by acclamation, and having been briefly and 
suitably acknowledged by the chairman, the proceedings terminated. 





CLYDESDALE BANKING OOMPANY. 


Tre annual general meeting of the shareholders of the Clydesdale Bank 
was held on Wednesday, the 13th of July, Alexander Hastie, Esq., chairman 
of the board of directors, presiding. Mr. Readman read the following report 
by the directors :—The directors have now the pleasure to submit to the 
general meeting of the partners the annual statement of the affairs of the 
bank for the year ending 8th June last. After making provision for bad 
and doubtful debts at the head office and branches, the net profits for the 
year amount to the sum of £64,556 16s. 1d., out of which the directors 
unanimously recommend that the same dividend as last year being 7 per 
cent., under deduction of income-tax, be paid to the shareholders at the 
usual periods of 2nd August and 2nd February next. Upon the paid-up 
capital of the bank this dividend will amount to £56,516 12s., leaving a 
balance of £8,040 4s. 1d., the disposal of which will be afterwards noticed. 
The value of money during the last twelve months has been considerably 
lower than for several previous years, and on that account the profits are 
perhaps less than might have been anticipated from the increased business 
of the bank. 

The paid-up capital of the bank has for many years amounted to 
£807,387, but at the special general meeting of the partners, held on the 
14th June, 1858, the capital was fixed at one million sterling, and the 
directors were authorised to give out £150,000 to the partners of the 
Edinburgh and Glasgow Bank, in terms of the agreement with that bank, 
and to dispose of the remaining unissued stock on such terms as they might 
see fit. As will be afterwards explained, no stock has been issued to the 

















528 Reports of Joint-Stock Banks. 


partners of the Edinburgh and Glasgow Bank, and the directors have ne 
intention at present of using the power entrusted to them by the share- 
holders of issuing any further stock to the public. 

The directors haye now to state the result of the agreement with the 
Edinburgh and Glasgow Bank. In last year’s report, it was stated that 
the agreement came into operation on 21st June, 1858. The amount of 
obligations of the Edinburgh and Glasgow Bank undertaken by the Clydes- 
dale Bank on that date was £1,429,599 1s. 6d., and the directors are happy 
to report that in consequence chiefly of the energy displayed in collecting 
the assets of the Edinburgh and Glasgow Bank, and also by the amount 
taken over by this bank, the debt due by the Edinburgh and Glasgow Bank 
on 8th June, 1859, inclusive of interest to that date, was reduced to 
£125,373 10s. 2d., and the collections since that date have further reduced 
the debt to little more than £115,000. By the 11th section of the agree- 
ment it is provided that the Clydesdale Bank shall, on or before Ist July, 
1859, give out to the trustees for the Edinburgh and Glasgow Bank, for 
distribution among their partners, £150,000 of the stock of this bank, at the 
price of £110 per cent., provided the assets of the Edinburgh and Glasgow 
Bank shall have, on or before 8th June, 1859, realised, or so far as unrea- 
lised, be valued by the arbiters at a sum not less than £165,000, or that the 
trustees shall then have made up the deficiency of that sum in money, over 
and above the payments made, and liabilities and expenses incurred, by the 
Clydesdale Banking Company. The difference between the selling price of 
the Clydesdale Bank stoek at the date of the agreement, and the price at 
which it was to be issued to the Edinburgh and Glasgow Bank partners, being 
from £25,000 to £30,000, may be considered the value allowed by the Clydes- 
dale Bank to the Edinburgh and Glasgow Bank partners for their business, 
and the privilege of circulation pertaining to them. In the month of March 
last, statements of accounts were submitted to the trustees of the Edin- 
burgh and Glasgow Bank, and as these accounts showed a deficiency of 
assets to meet the obligations undertaken by the Clydesdale Bank, various 
propositions were made by the trustees with the view of inducing your 
directors to forego any claim for the deficiency of assets, and to issue a 
reduced amount of stock ; but your directors intimated that, as the assets 
of the Edinburgh and Glasgow Bank had turned out so much in con- 
formity with the estimates made by the officers of the Clydesdale Bank 
before the agreement was concluded, they saw no grounds on which they 
could recommend to their shareholders that the terms of the agreement in 
reference to the issue of stock should be altered. At the same time your 
directors intimated that, considering the whole circumstances of the case, 
and especially that no stock would be issued to the partners of the Edin- 
burgh and Glasgow Bank, they were disposed to recommend to this 
meeting to take the remaining assets of the Edinburgh and Glasgow Bank, 
in satisfaction of the balance due to the Clydesdale Bank, and of the 
deficiency of £25,803 15s. 1ld.; but your directors authorised this to be 
reported to the meeting of the shareholders ot the Edinburgh and Glasgow 
Bank only if the proposition was approved of by the trustees themselves, 
and that they recommend its adoption as a fair and liberal measure. 

The trustees accordingly did approve of this proposition, and recom- 
mended its adoption to their shareholders at a special meeting held in 
Edinburgh on the 23rd May last. It would have been more satisfactory to 
your directors if they could have reported that this proposition had been 
accepted unanimously by the shareholders of the Edinburgh and Glasgow 

Bank, in which case the directors, on the present occasion, would have 
confined themselves simply to a request that this meeting should give their 
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sanction to the proposal for settling the accounts between the two banks. 
But at the meeting on the 23rd May, several shareholders protested against 
the decision of that meeting, and, on that account, your directors are 
advised that they cannot recommend this meeting at once to abandon their 
claim on the partners of the Edinburgh and Glasgow Bank for the balance 
due by them. Your directors, however, unanimously recommend that this 
meeting should entrust them with full power to settle with the shareholders 
of the Kdinburgh and Glasgow Bank on the terms above mentioned, 
provided they can do so with all requisite consents, and without the least 
risk of being involved in any legal questions on the subject. But should 
there be any difficulty, your directors request power to take such steps as they 
may consider best for the interest of the shareholders whether by following 
out the previous agreement, nd insisting upon payment of the deficiency, or 
otherwise. The directors trust that the shareholders will concur with 
them in the mode they propose to deal with the balance due by the Edin- 
burgh and Glasgow Bank. While there is no question that the shareholders 
of that bank are legally liable to make good the deficiency of assets, your 
directors think that they are entitled to some consideration for the business 
and right of circulation now transferred to this bank, and it will be 
observed that the estimated deficiency does not exceed the difference of 
price at which the stock of this bank was to be issued to the Edinburgh 
and Glasgow Bank shareholders, and that at which it could now be sold in 
the open market. The directors think it only an act of justice to the 
trustees of the Edinburgh and Glasgow Bank to acknowledge the assistance 
rendered by these gentlemen, and especially by the committee of their 
number, in the realisation of the assets of that bank. While scra- 
pulously careful of the interests of their constituents, they, at the same 
time, were most anxious to carry out the provisions of the agreement 
in a fair and equitable spirit; and, although it might have been expected 
in winding-up affairs so extensive and complicated in their character, that 
some differences would arise, it is gratifying to state that during the 
twelve months which have elapsed, no difference of opinion has taken 
place between the trustees and your directors. 

As already stated, the estimated deficiency of assets at 8th June, 1859, 
amounts to £25,803 15s. 11d., and the directors have deliberately con- 
sidered if it would be advisable to spread the payment of this sum over a 
period of years; and they have come to the conclusion that it would be 
more for the interest of the bank to provide for it at once. They, there- 
fare, recommend that the surplus profits of last year should be carried to 
the credit of the reserved surplus fund, and that the amount requisite to 
make up the deficiency of assets of the Edinburgh and Glasgow Bank 
should be placed to the debit of that account whenever the obstacles to a 
settlement with the partners of that bank are removed. The directors who 
retire at this time are Messrs. Mitchell and Blackie ; and to those gentlemen 
the best thanks of the shareholders are justly due for their efficient services. 
The board unanimously recommended that Richard Kidston, Esq., and 
James Lumsden, Esq., merchants, Glasgow, who have served last year as 
extraordinary directors, be elected ordinary directors, in place of those who 
retire. In last year’s report the directors intimated that they had examined 
the cash credits and discount accounts, both at the head-office and branches. 
This has been the invariable practice of the directors of this bank for many 
years, and has been periodically followed during last year. The directors 
have every reason to be satisfied with the affairs of the bank; and that the 
public have equal confidence in its position, may be inferred from the fact, 
that while the deposits— 
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In June, 1857, amounted to ove oss ooo «+ £1,577,794 1! 9 
They rose in June, 1858, to coe coe +. 2,460,829 5 6 
And at the present balance they amount to eos --- 3,536,649 9 9 


As usual, the directors proposed to print and circulate among the partners 
copies of this report and annexed abstract of the balance-sheet, to which 
they beg to refer. 

By order of the directors, 
(Signed) Grorce Reapman, Manager. 
Glasgow, 8th July, 1859. 


Abstract of the Annual Balance Sheet of the Clydesdale Banking Co., 
8th June, 1859. 

















LIABILITIES, 

Capital of the Bank ies a oe «-»  £1,000,000 

Deduct unissued Stock ... ine ne ia 192,620 
— £807,380 0 0 
Reserved surplus fund _.. eee eee -- 140,000 0 0 
Circulation, niga E. and G. Bank Notes sna one e- 541,769 2 0 
Deposits... eee eee «- 3,536,649 9 8 
Surplus for the year. ove ove ove eee ooo see 64,566 16 2 
£5,090,355 7 10 

AssETs, 

Bills discounted at Head Office and branches ... ‘tt --- £2,189,691 1 8 
Credit accounts at do,, and do. .. ron 898,480 17 6 

Bank building at do., do, including heritable property acquired 
from Edinburgh and Glasgow Bank . see 71,132 0 7 
Balance due by Edinburgh and Glasgow "Bank pase on 125,373 10 2 
Do. by other banks pene = 147,925 10 4 
Investments in Consols and ‘other ‘securities oie -.» 650,740 11 9 

Gold and silver coin, and notes of other banks on hand, and 
cash balances with London bankers... <a - es» 1,007,011 15 10 
£5,090,355 7 10 
ee 

(Signed) George Reapman, Manager. 





THE UNION BANK OF LONDON. 


Tue twenty-second annual meeting of the proprietors of this bank was 
held at 2, Princes-street, Mansion House, on the 13th July, Sir Peter Laurie 
in the chair. There was a full attendance of shareholders. 

The Secretary read the following most satisfactory report :—In presenting 
the twenty-second report on the affairs of the bank the directors have the 
pleasure of stating, that after due provision for bad and doubtful debts, 
payment of all charges, including the sum of £47,953 13s. 3d. for interest 
paid and due to customers on their current and deposit accounts, and 
deducting £13,578 2s. 2d. for rebate of bills not yet due, the net profits of 
the half-year ending the 30th of June last, together with the sum of 
£22,540 12s. 5d. brought forward on the 31st December last, amount to 
£90,122 Os. 6d. The directors have now to declare a dividend for the last 
six months, at the rate of 10 per cent. per annum, and a bonus of 2} 
cent. on the paid-up capital of the company, making, with the dividend 
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and bonus paid in January last, 15 per cent. per annum. After payment of 
the above, amounting to £45,000., and appropriating £45,000 to the 
reserved fund, which will be thereby augmented to £210,000, there will 
remain an unappropriated balance of £122 0s. 6d. to be carried forward to 
a new profit and loss account. The state of the reserved fund thus 
increased has enabled the directors to earry inte effect their intention 
of capitalising a portion of it, and thus rendering it directly remunerative 
to the proprietors. They have, therefore, realised as much of the present 
investment as, with the addition of the £45,000, has produced the sum of 
£120,000, and have appropriated such sum by adding 20 per cent., or £2 
per share, to the paid-up capital of the company, leaving a balance of 
£108,152 1s, 2d. Consols, which, taken at the cost price of 87}, amounts to 
£94,633 1s., or, taken at the price of this day, say 95, amounts to 
£102,744 9s. 2d. The directors confidently anticipate that a dividend at 
the same rate as that now declared can be maintained on the enlarged 
paid-up capital of £720,000, after making due provision annually for the 
gradual increase of the reserved fund, until it again amounts to a sum that 
will justify the directors in making a further appropriation of it as capital. 
The following directors retire by rotation, viz.:— William S. Binny, 
Esq., Harry G. Gordon, Esq., and Samuel Beale, Esq., M.P,, who being 
eligible, offer themselves, and are recommended by the court for re- 
election. 
London, July 11, 1859. 


Dr. LIABILITIES. 


Paid-up capital, £10 per share on 60,000 shares si -- £600,000 0 0 
Due by the bank on current accounts, deposit receipts (in- 
cluding interest accrued), circular notes, &c. wi eos 9,681,963 17 5 
Reserved fund, invested in Consols and New Three per 
Cents., as per contra ... pe a am ae nes 165,000 0 0 





£10,446,963 17 5 
Surplus... ese a ooo eee eee 103,700 2 8 





£10,550,664 0 1 








Cr. AssETs. 
Cash in the bank, at the Bank of England, and at call ww S271058 6 © 
Government Stock, Exchequer Bills, and City Bonds ove 717,600 0 0 
Loans, bills discounted, &c. si oh cco ae > 7,847,943 10 8 
£171,371 1s, 2d. aon po at 874, present value being 

93) and £15,564 4s. ld. New Three per Cents. Reserved 

Fund a... we 165,000 0 0 


Bank premises, consisting of freehold buildings in Princes- 
street, Mansion House-street, Argyll-place, and Fleet- 
street ; and lease and fixtures of 4, Pall Mall East BER 108,375 4 5 





£10,550,664 0 1 


—_—______ 
a ee 





APPROPRIATION OF THE SURPLUS, 
Dividend on paid-up capital, for— 


Half-year, to 30th June, 1859, now declared at 5 per cent. £30,000 
Bonus, now declared at 24 per cent. ... eve ose eee 15,000 
Addition to reserved fun _ a co a am 45,000 


ojljoceo 
coilioceo 


£90,000 
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Brought forward ... er sii as oe £90,000 

Carried to profit and loss account, viz. :— 
Rebate of interest on bills not yet due sit ibe *e 13,578 
Undivided profit... sos eee ous rm ‘i lib 122 


£103,700 2 8 
Surplus, as above, after deducting all expenses and interest 

(£47,953 13s. 3d.) paid or due to customers on their current 

and deposit accounts ... vee one pie ioe .. £103,700 2 8 

er 

The Chairman moved that the report be adopted, printed, and circulated 
and the dividend declared as recommended. 

Mr. Parker secoaded the motion. 

Mr. Anderton was not quite satisfied. He liked to have something to 
find fault with, but there was nothing ; and so he supposed he must agree 
with the rest. (Laughter.) 

Mr. Joseph Brown said he was rather slow of comprehension, and he 
wished to understand clearly the position of the bank. If he understood 
the report correctly, the proprietors would in future divide profits on a 
capital of £12, whereas at present they divided on £10. Was that so? 

The Chairman—Yes. (Chcers.) 

Mr. Brown—So far, so good. Then the directors anticipated quite as 
good a dividend pro rata on the £12 as now on their £10. Was he right ? 

The Chairman—Yes. (Applause.) 

Mr. Brown proceeded—Last year he took rather an antagonistic position to 
the directors, thinking that the prosperity of the bank would justify a larger 
bonus than was then distributed. (Hear, hear.) But he cundidly admitted 
that the course now adopted by the directors was well worth waiting for. 
(Hear, hear.) The directors had very quietly boned the £45,000, and put it 
to what he called their monstrous reserved fund. (A laugh.) He had par- 
ticipated in a feeling which prevailed among the shareholders that it was 
time that they began to taste some of the fruits of their prosperity instead 
of leaving the whole of it to posterity. He now found that the directors 
had most judiciously appropriated 20 per cent. to the increase of their 
capital (hear, hear); and they held out to the shareholders the prospect of 
an increase of dividend in the next year. (Hear, hear.) He thanked the 
directors for what they had done ; for they had made the property of the 
bank one of the very best in the world. (Cheers.) 

The motion was then put and carried. 

Mr. Anderton moved a vote of thanks to the directors, whom he highly 
eulogised. 

Mr. W. G. B. Gunton seconded, and the motion passed by acclamation. 

The three retiring directors were then re-elected unanimously, amid 
renewed cheering. 

Thanks were then voted to the officers of the bank and its branches; and 
Mr. Scrimgeour returned thanks, remarking that the bank had as good a 
working staff as any in the world—nay, he would say the very best. 
(Applause.) 

The meeting then broke up. 
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COMMERCIAL BANK OF LONDON. 


Tue wenty ‘first half-yearly meeting of the proprietors was held at the 
bank in Lothbury, on the 19th July; Mark Hunter, Esq., in the chair. 
There was a numerous attendance of proprietors in the bank parlour. 

In the absence of Mr. Cutbill, the manager, from indisposition, Mr. 
Courtenay read the directors’ report and accounts, as follows :—The directors 
have now to submit to the shareholders the balance-sheet, showing the result 
of the business for the six months to the 30th June last, from which it will 
be seen that the net profit (including £1,401 2s. brought forward from last 
account) amounts to £14,575 19s. 10d., after payment of all expenses of 
management and making provision for bad and doubtful debts. The 
directors have determined to declare a dividend for the half-year at the 
rate of 7 per cent. per annum payable on and after 30th inst. This 
dividend will absorb £10,500, and after deducting £3,061 9s. for rebate 
on current bills, a balance of £1,014 10s. 10d. will remain to be carried 
over to next account. In compliance with the provisions of the deed of 
settlement, the following directors, viz.—William Jackson, Esq., M.P., 
Robert Stacey Price, Esq. and Thomas Winkworth, Esq., retire from office, 
but being eligible, offer themselves as candidates for re-clection. 

Balance-sheet to June 30, 1859. 

Dr. 
C apital subscribed . .. £1,500,009 0 0 
Capital paid-up £20 each on 15, 000 shares... on .-» £300,000 
Guarantee fund sn ade can ore 75,000 
Balances due to the ec ustome rs of the bank sila pre si 878,361 
Balance of undivided profit, Dec. 31, 1858 ae bs 1,401 
Net profit for the half-year ending June 30, 1850, after paying 

income-tax and deducting all charges and expenses, and 

making provision for bad and doubtful debts a we 13,174 17 10 


£1,267,937 1 10 
— 
Cr. 
Cash in the bank and at call, at the Bank of England, Exche- 
quer bills, India bonds, and Government securities... -- £231,183 6 10 
Bills discounted, loans on stock, and other securities... eo 1,033,753 15 0 
Strong-room, fittings, and furniture (premises held on lease) 3,000 0 0 


£1,267,937 1 10 


Dr. 
Dividend at the rate of £7 per cent. per annum, for the half- 

year ending June 30, 1859 _ £10,500 0 0 
Rebate of interest on current bills carried to profit and loss 

new account = on eee eee ove oop 3,061 9 
Balance carried to next half. year po oe ove _ 1,014 10 10 


£14,5 575 19 10 
Cr. 
Balance brought down .. ous ‘ ‘ ue £14,575 19 10 


The Chairman, in moving the adoption of the report, congratulated the 
proprietors on the position and prospects of the undertaking, and expressed 
a hope that it would be as satisfactory to the meeting as it was to the 
board of directors, who now felt justified in giving a “small increase of 
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dividend, which they had no doubt would continue to be maintained. They 
had been patient under circumstances that they had all felt deeply, arising 
out of the reports that had been circulated regarding the bank at the en 
of 1857. Consequent on this, they had had great difficulties to contend 
with, though he believed they were now overcome, and that they were 
regaining their former position. Possibly the time was longer than they 
could otherwise have wished, but now public confidence was returning, and 
during the last month three accounts that had left them during the panic 
had come back to the bank in one week. The directors had not been 
without considerable anxiety as regarded the late war, and had done every- 
thing in their power to give accommodation to their customers. They were 
rather more deeply engaged in the war than might be generally known, 
inasmuch as, through the instrumentality of Mr. Brassey and Mr. Jackson, 
they had been very materially connected with the Sardinian railways. 
Through those gentlemen they had formed many friends at Turin and other 
places, and had received large and beneficial balances from those sources, 
and consequent on the exercise of caution and discretion they had not sus- 
tained any losses. (Applause.) 

Mr. Clay, M.P., observed that words of congratulation were so seldom 
heard at their meetings of late, that the statements contained in the report 
were subject matter not less of pleasure than surprise. Their progress, 
prospects, and increased dividend were good omens for the future. No 
doubt the deposits had not recovered from the depression they were sub- 
jected to at the time that the bank was the object of an unfounded and 
malignant attack ; but when it appeared to him that in spite of these diffi- 
culties they were: making increased profits, it only proved that truth was 
buoyant, and would prevail over every obstacle. Great credit was due to 
the directors for the careful management that had characterised their 
administration, and for their unwearied patience, under circumstances that 
would have overtaxed the temper of many men. He trusted that none of 
them would retire, but that they would continue their services until their 
shares assumed their former value, and until the undertaking was fully 
restored to its former financial efficiency. 

The Chairman explained that the help received from Messrs. Brassey and 
Jackson in the matter of the Sardinian railways had been obtained without 
those gentlemen coming to the bank for any reciprocal assistance. 

Mr. Hopkinson, referring to the deposits, observed that the decrease was 
sao a owing to the low rate of interest, and that it was the legitimate 

usiness of the bank that had enabled them to increase their dividend, He 
congratulated the directors on the return of prosperity, and complimented 
them upon the fact that, during all the depression, they had never lost 
heart, but had redoubled rather than diminished their exertions. 

Mr. Slater wished to know how it was they gave 7 per cent. per annum, 
while the net profits were less than in a former year, and did not add any- 
thing to the reserved fund. 

The Chairman said it was agreed by the proprietors some time ago not to 
add to the reserve. 

Mr. Slater—Some time ago the directors held one-sixth of the whole 
capital. Do they hold the same now? (Ories of ‘ Oh, oh.”) 

Mr. Hopkinson and other proprietors thought it was unfair to inquire 
how the directors invested their money. (Hear, hear.) 

The Chairman would nevertheless answer it. The short answer would 
be, that they held rather more than one-sixth. (Hear, hear.) If Mr. 
Slater would finish his questions, he (the chairman) would reply to them 
en masse. 
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Mr. Slater wished to know whether the debt of Mr. Oxenford of £3,000 
in 1856 was paid off, and what were the entire discount transactions of the 
directors at that moment? (Confusion and cries of “Oh, oh,” and mani- 
festations of disapprobation.) He (Mr. Slater) conceived he had a perfect 
right to put these questions. He possessed forty-five shares, and they were 
quite enough to ruin him, (Oh, oh, and murmurs.) 

A Proprietor suggested that Mr. Slater should sell his shares, and not 
depreciate his co-proprietors’ property. (Hear, hear.) 

Mr. Underwood, a retired director, said the discounts to the directors 
were nothing like so much as those to the general customers. He never 
had discounts from the bank ; but the bank was always indebted to him. 

Mr. Slater wished further to ascertain whether the directors still retained 
one-third of the capital as a reserve. What amount had they standing to 
their credit at the Bank of England at that moment ? How was the reserve 
fund of £75,000 invested ? Had they any money deposited with bill-brokers P 
Had they during the last twelve months any of their customers’ bills 
re-discounted? Had they borrowed any money? Was J. and ©. Mare 
and Oo.’s £5,000 fully paid off ? Were all the bills they had under discount 
estimated as good P Had they any money out on securities not immediately 
convertible ? Had they any money advanced on speculative property ? 
Was there any advance to any company from an individual above £10,000, 
and how many? Had any of the directors advances not in the regular 
course of business? Had the manager any advances? Did they still 
retain the capital of the company intact? Was there any bearing in the 
market, or any set against them among the jobbers or brokers to beat down 
their shares? Did the bank lose anything by the late manager, or by Mr. 
Hunter, before he occupied the chair? He was afraid to look at the price 
their shares bore in the market. He never saw them quoted in the share 
list. If there was any canker in the concern, let them at once apply the 
knife. 

Mr. Clay considered that every shareholder had a right to ask questions, 

rovided they were proper and discreet, and dictated by a knowledge of 
tne se (Hear, hear.) No doubt all the questions could be answered ; 
but the point to be considered was, whether it would be prudent. If ques- 
tions were to be put as to all these- details, joint-stock banks had better 
shut up. 

hy congratulated the directors on their management of affairs, 
but regretted to see that annually their shares were reaching a lower price, 
and whether any steps could be taken to equalise the prices was a question 
that ought to occupy the serious consideration of the directors. The shares 
of the bank, he understood, were so utterly valueless as a means of raising 
money, that he was told that no money lender would take them as security. 

Mr. Robinson suggested that the position of the bank might be improved 
if steps were taken to place it under the Limited Liability Act. 

Mr. Cox considered it a little cheering to find an addition of half per 
cent. ; but it was a matter of regret to find their shares so low as seventeen. 

A proprietor submitted that certain items on the credit side of the 
account should be more explicitly stated; and thought that if a public 
auditor were appointed it would give greater weight to the bank in public 
estimation. 

The Chairman said he would endeavour to answer those questions which 
he thought ought to be replied to pradently. The Board had increased 
their holdings in the bank, and held more shares than they formerly did. 
The principle of keeping a proportion of cash to their other assets had been 
pretty nearly persevered in, and was much the same as it had been 
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hitherto. As regarded that at the Bank of England, it varied like the 
ordinary balance at a banker’s from day to day. The discountings on 
account of the Board were less than they were in 1856. The reserve fund 
was invested in Exchequer Bills and India Bonds, They always kept 
deposits at the brokers’, but did not rediscount customers’ bills. The bank 
did not borrow money, and the manager never had any advance, because 
he never asked for it. The capital was intact. The directors did not 
wilfully advance money on speculative property. Sometimes they did on 
railway shares, which probably could not come under that denomination. 
The question of Mare and Co. would have to go before the House of Lords. 
Mr. Oxenford’s debt was the subject of a Chancery suit, but he believed 
it was perfectly safe. He believed that if the report was circulated 
before the meeting proprietors would not attend. The question of 
limited liability had been frequently before the directors, but they had 
appealed to all the other joint-stock banks, and they had come to 
an opinion against it. They thought it might shake the confidence of the 
depositors, and the directors, in the face of this, had not ventured to 
alter their position. There was nothing, however, to prevent the subject 
being discussed. Were they to begin a system of appointing public officers 
it would appear as though they distrusted their own management. The 
manager of the Henrietta-street brangh had retired under circumstances 
not very creditable, but the bank had not lost anything by him, and he had 
been succeeded by a very good manager, Mr. Chaney, who was now 
repairing the mischief, and the branch itself was doing very well. 

The report was then put and carried with applause. 

The retiring directors, Messrs. Jackson, Price, and Winkworth, were 
then re-elected. 

Mr. Jackson returned thanks on behalf of himself and colleagues. 

After some further discussion on the question of adopting the limited 
liability principle, the consideration of which was postponed to a future 
meeting, a cordial vote of thanks was given to the chairman and directors 
for their able management of the affairs of the bank, and the meeting 
separated. 








THE CITY BANK. 
An ordinary general meeting of the proprietors of this bank was held at 
the London Tavern, on the 19th July, Sir R. W. Carden in the chair. 
There was a full meeting of shareholders. 

The Secretary (Mr. Worth) read the following report:—The directors 
have again the pleasure of meeting the shareholders of the bank to 
place before them the annexed abstracts of liabilities and assets and 
profit and loss accounts; on reference to which it will be seen that 
notwithstanding the low rate of discount which has prevailed during the 
whole of the past half-year, they are enabled, after paying current 
expenses, writing off the usual sum from the building account, making 
ample allowance for bad and doubtful debts, and for rebate on bills dis- 
counted not yet due—to declare the usual dividend at and after the rate 
of 5 per cent. per annum, and to pay in addition a bonus of 15s. per share, 
both free of income-tax. After appropriating £23,857 4s. 10d. for the 
above purpose, there will remain a surplus of £5,663 2s., of which the 
directors have determined to transfer £3,000 to the reserved fund (by which 
that fund will be increased to £33,000), and to carry forward £2,663 2s. to 
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the credit of the new profit and loss account. The three directors who go 
out by rotation are, on this occasion, Mr. Peter Bell, Mr. Wm. Gardner, 
and Mr. Robert Lloyd, all of whom are candidates for re-election. The 
dividend and bonus (free of income-tax) will be payable on and after the 
26th inst. 


a Liabilities and Assets, June 30. 
Dr. 

To capital paid-up, viz., £50 per share on 6,000 shares «- £300,000 
Amount of reserved fund ... sins poe oes esd 30,000 
Amount due by the bank... es =—:1, 886,532 
Profit and loss, for the balance of that account, viz:— 

Surplus og brought forward from last half. year 6,982 
Since added . ie oie sas ae _ 22,537 


£2,246,052 12 6 
——— 
Cr. 
By Exchequer Bills and East India Bonds... £213,256 
Other securities, including bills discounted and loans . 1,860,403 
Building, furniture, and fixtures, &c. sida ae 28,990 
Cash in hand, at Bank of England, and at call... 143,402 
£2,246,052 12 6 
— 
Profit and Loss Account, half-year ending June 30. 
Dr. 
To current expenses, including salaries, rent, stationery, direc- 
tors’ remuneration, proportion of building expenses, allow- 
ance for bad and doubtful debts, income-tax, &c. ... oo §©66£8;917 
Amount carried to profit and loss new account, being rebate 
on bills discounted not yet due 2,940 
Amount transferred to reserved fund in addition to the £30, 000 
already at the credit of that account. ‘ud 3,000 
Dividend account for the payment of a dividend at the rate of 
£5 per cent. per annum upon £300,000, amount of paid-up 
capital upon 6,000 shares a oe ee -- = 7,500 
Bonus of 15s. per share on 6,000 shares ; eee w. 4,500 
Undivided profit transferred to profit and loss new account . 2,663 


£29,520 
Cr. 
By balance brought down, viz. : 
‘Surplus profits. brought forw nar from last half-year £6,982 19 If 
Since added “a ‘an oii me — ‘ one «= 58T 6 11 


£29,520 6 10 

The Chairman said the report was so satisfactory that there was scarcely 
anything to be added to it. It really contained the particulars of all the 
transactions since the last meeting. This was the important meeting of 
the year. It was the end of the financial year; and the directors were 
able to give a fair average of the profits made during that period. He 
need hardly state that a period of money at low prices was not beneficial 
to banks who gave « current rate of interest on current and deposit 
accounts. While the depositors were receiving their 2 per cent. on current 
accounts the bank could not use the money at great advantage to the bank ; 
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whereas, when the price of money was high it could beso used. Besides, 
the bank was very young. They were only four years old ; and he thought 
he might congratulate the proprietors on the steady increase of the bank. 
They had been able to pay at the rate of 6} per cent.; they had added 
£2,600 to profit and loss account; and they had added to the guarantee 
fund £3,000. That, he thought, was not a bad year’s financial arrange- 
ment. They had been particularly fortunate with regard to bad debts, but 
they had had a drawback in relation to the expected realisation on pre- 
vious bad debts. He believed there was but one feeling in the City with 
regard to this bank; and that was that a better managed bank had never 
been established. (Hear, hear.) It stood pre-eminentin this. They were 
almost a private establishment in one respect. They had no branches. 
All their energies and exertions were centred in one spot; and he thought 
this was a feature which would materially benefit the shareholders here- 
after. If they had a branch they must have another manager ; and where 
to get such another as Mr. White he did not know. (Hear, hear.) He had 
nothing more to say, but that he was ready to give the fullest explanation 
on any point to every shareholder. (A pause.) Well, it was very grati- 
fying to find that no gentleman even wished to put any questions. He, 
therefore, moved the adoption of the report. 

Mr. Peter Bell seconded. 

After an explanation of an item in the accounts, in reply to a question 
from Mr. Brushfield, 

The report was adopted. 

The three retiring directors were then ‘unanimously re-elected, as were 
likewise the auditors, Messrs. W. Anning and Owen Lewis. 

Thanks were then voted to the directors ; and 

The Chairman returned thanks. 

Thanks to Mr. White, the manager, were next passed by acclamation ; and 
Mr. White acknowledged the compliment. The bank was established on 
the 6th of August, 1855, and, consequently, it was not yet four years old. 
They had paid all their preliminary expenses ; they had written off £4,000 
of the cost of the buildings, and they had allowed to their customers on 
the current and deposit account upwards of £120,000. They had also 
established a guarantee fund, amounting to £33,000 ; and, in addition they 
had paid a fair rate of interest on the capital invested. Altogether, he 
thought the directors would agree with him that the present position of the 
bank was a matter of congratulation and future hope. He would merely 
say, if all the shareholders who had not opened accounts at the bank would 
do so, and use their influence to get their neighbours and friends to join 
also, the next time they met they would have even a more encouraging 
report. (Applause.) 

Thanks to the auditors closed the business. 





BANK OF LONDON. 


Tue fourth annual meeting of the shareholders in this company was held 
at the London Tavern, Bishopsgate-street, on the 19th July, for the pur- 

e of receiving the report of the directors and on other business ; Sir John 
Vy. Shelley, Bart., M.P ,\.he chairman of the board of directors), in the 
chair. 

After authentication of the register of shareholders, by affixing the com- 
mon seal of the company, the following report was read by the Secretary : 
The directors have the pleasure of submitting to the shareholders the 
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fourth annual report, and the annexed statement of accounts for the half- 
year ending 30th June, showing that, after payment of interest to customers, 
there remains to the credit of profit and loss account, £27,039 19s. Out of 
this sum have been defrayed the ordinary current expenses of the past six 
months. and full provision made for bad and doubtful debts. The directors 

arry forward to profit and loss new account £2,120 2s. 10d., being rebate 
of interest on bills discounted not yet due. They apply £1,000 in reduction 
of preliminary expenses, and £200 to the lease account of the Charing 
Cross Branch. They declare a dividend at the rate of 5 per cent. per 
annum upon the paid-up capital of the bank, free of income-tax, and trans- 
fer to the reserve fund £3,676 16s., by which sum this fund is augmented 
to £12,000. After these appropriations there will remain a balance of 
£170 17s. id. which is carried to profit and loss account of the current 
half-year. The directors have the gratification of stating that the business 
of the bank continues to increase, and that its position and prospects 
remain entirely satisfactory. The three directors who retire on this 
occasion are Sir John Villiers Shelley, Bart., M.P., Colonel Elsey, and 
Thomas Gooch, Esq., who, being eligible, offer themselves for re-election. 


Liabilities and Assets, June 30th, 1859. 


Dr. 

To capital paid up one ove eee See ove -- £300,000 0 0 
Reserve fund eee pes one on 8,160 0 0 
Half-year’s interest, at £4 per ‘cent.. 163 4 0 
Amount due by the bank on current, deposit, and other 

accounts... - 1,350,546 12 11 


Amount carried to credit of profit and loss account, "£35, 569 
16s. 4d., less £8,529 17s, 4d. paid to customers for 
interest on their balances ian oe nk pare 27,039 19 0 


£1,685,909 15 11 








R. 
By investments, viz. :— 


In Government securities, India debenture bonds, &c. ... £216,415 11 3 
By freehold premises in Threadneedle Street ve eee 75,000 0 0 
Bills discounted, loans, &c. ... oe a one coe §=. 1, 182,086 12 8 
Cash in hand, and at call... one aa eee ove 204,425 18 3 
Preliminary expenses “ 5,617 5 5 
Lease and buildings at Charing Cross Branch, furniture, &e, 2,414 8 9 


£1,685,909 15 11 
—S ee 


Profit and Loss Account, for the half-year ending June, 1859. 


R. 
To half-a-year’s current expenses at head office and Charing 
Cross Branch, bad and doubtful debts, income-tax, direc- 


tor’s remuneration, &c. ‘ ee £12,872 2 9 

Rebate of interest on bills discounted not yet due, " carried 
to profit and loss new account oes ove wee 2,120 2 10 
Amount written off preliminary expenses account ... ove 1,000 0 0 
Ditto ditto Charing Cross lease and buildings, &e. . ae 200 0 0 

Dividend at the rate of £5 per cent. per annum, for the half. 
year ending June 30th, 1859 - nai 7,500 0 0O 
Amount carried to credit of reserve fund : vee ove 3,676 16 0 
Balance carried to profit and loss new account eee oe 170 17 5 
£27,039 19 0 
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R. 
By Balance of profit brought from last half-year pve oo. £4,391 2.5 
Ditto for current half-year eee ove ose ove .- 22,648 16 7 


£27,039 19 0O 





The Chairman said it became his duty to propose to the meeting to 
receive and adopt the report they had just heard read, and in doing so he 
was glad that it would not be necessary to make any lengthened remark, as 
the report spcke sufficiently for itse if. (Hear, hes ar.) That report gave 
evidence that the bank was continuing steadily and constantly to make 
progress ; he liked that sort of success much better than a rapid jump, for 
sometimes those jumps went in a wrong direction. He thought he might 
safely congratulate the shareholders on the state of their affairs. They had 
had difficulties to contend with, but they had vanished, and beyond that, he 
thought he could say that the directors were getting up more and more in 
the business. To show the success of the bank he might mention that the 
liabilities, &c., for the preceding year were £1.388,663, and last year they 
were £1,685,832, being an increase of 25 per cent., which increase showed 
that the current accounts must also have incre: used. There had been an in- 
crease in the current accounts daily till it reached 35 per cent. beyond those 
of the previous year. He might mention to the meeting that the direc- 
tors had transferred £3.676 to the reserve fund, which now stood at 
£12,000. The sum transferred would have been larger had it not been for 
a loss sustained by the bank by a forged City lease “de posited by a person 
named Purssell. The forgery was so “good that a great many people would 
not believe that it was a forgery even after it was ‘discovered. The sum of 
£5,000 was advaneed upon the lease, and had it been genuine it would 
have been worth £15,000, so if the affair had been all right it would have 
been a good investment. There were several large and older houses in the 
City who would have suffered had the lease not been transferred to the 
Bank of London before the forgery was discovered. The property when 
realised would no doubt cover a Jarge portion of the loss, but the directors 
felt that the safest — would be to write off a large portion of the amount. 
The sum of £3,238, or at the rate of 12s. 6d. in the pound, had been written 
off, so there was vale 7s. 6d. in the pound remaining. They were all, 
perhaps, aware that the directors had thought it necessary to take pro- 
ceedings against their late solicitor, Mr. Tyrrell. He had been his (the 
honourable chairman's) solicitor, and, he might say, confidential friend, 
and nothing could have horvified him (Sir J. Sheliey) more than to hear 
what came out at the trial. He felt that the directors had a public Aluty to 
perform, and that was backed up by the fact that the result was in favour 
of the - a The only thing was whether Mr. T yrrell could clear himself 
on appeal. In conclusion, he moved the adoption of the report. 

Mr. Ionides.—Does any portion of what has been received from Tyrrell 
appear in the present b: ulance-sheet ? 

The Chairman replied in the negative. 

Mr. J. Griffith Frith (the deputy chairman) then seconded the motion for 
the adoption of the report, and in doing so said they must, no doubt, all be 
disappointed at the position of their shares in the market. They must, 
however, bear in mind that the bank was only in its infancy, and, there- 
fore, the directors required the unqualified support of the shareholders, to 
bring it to a successful and vigorous manhood. (Applause.) He attributed 
the position of their shares to the fact of the number of holders who put 
their shares in the market on the slightest piece of scandal they might 
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hear circulated. He wished them to remember that such was not right, and 
that they should have more confidence in the directors, who held 970 shares, 
or one-sixth of the capital. He hoped the shareholders would take care 
to support the directors, and do all in their power to maintain and increase 
the position of the bank. 

Mr. B. Scott (the City Chamberlain) supported the motion, and in doing 
s0 wished to express his thanks to the meeting for the complimentary vote they 
had passed on him at the last annual meeting, begging to assure them that 
although he was now no longer a paid servant of the bank, yet he still 
took a most lively interest in it. He had alkhis property in it and it should 
remain there, and he would get as many more customers as possible, so 
long as he saw that its affairs were conducted with carefulness and integ- 
rity. Referring to the progress made by the bank during the four years 
of its existence, he drew a comparison between this and the four greatest 
joint-stock companies in the kingdom (not including the Bank of England), 
and their positions at the end of their fourth year, showing the Bank of 
London's balance to be in excess of those banks; the reserve fund was 
also in excess, and the dividend was equal. The average balances of 
current and deposit accounts at the fourth years of the four banks he had 
referred to was £944,827, while that of the Bank of London was £1,350,000. 
The dividend of all four in their fourth years was 5 per cent., and the 
reserve fund (average of the four banks) £6,216, while that of the Bank of 
London was £12,000. He thought, therefore, that the directors of this 
bank had worked well, and consequently deserved every support. (Applause ) 
He then concluded by expressing his decided opposition to the system of 
limited liability being introduced into the bank. 

In answer to a question from Mr. Gunton, 

The Chairman said the premises in the City belonging to and adjoining 
the bank were let on lease for twenty-one years at £1,200 per annum and 
a part of the taxes; and although some portion of the premises were un- 
occupied, yet the rent was paid; therefore the company could not be losers. 

Mr. Ionides then proceeded to suggest that fresh blood should be infused 
into the direction ; he did not speak unfriendly, but he thought they might 
have some gentlemen more acquainted with banking than several of their 
present directors. (Oh, oh, and disapprobation). 

Some slight discussion then aout as to the remarks of Mr. Frith, on 
the position of the shares in the market; Mr. Mann, Mr. Fitchen, Mr. Aste 
(auditor), and others taking part. a 

Mr. Hartley (auditor), thought the discussion useless and injudicious. 
(Hear). 

The Chairman said the directors had nothing to do with the shares ; 
their duties were to bring business, and to conduct the bank as well as 
possible. The hon. chairman also briefly replied to the observations of 
Mr. Tonides. 

The resolution was then put and unanimously carried. 

The Chairman then announced that the dividend would be payable on 
and after the 27th inst., at the head office in Threadneedle-street. 

Sir J. V. Shelley, Colonel Elsey, and Mr. Thomas Gooch, the retiring 
directors, were re-elected; as were also Messrs. Aste, Hartley, and 
Thomson, the retiring auditors. 

Thanks were then voted to the chairman, directors, and officers of the 
company, and the meeting separated. 
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LONDON JOINT-STOCK BANK. 


Tne ordinary half-yearly meeting of proprietors in this bank was held on 
the 21st July, at the banking-huuse, Princes-street ; Mr. G. Tayler, in the 
chair. 

The Secretary having read the advertisement convening the meeting, 
proceeded to read the following report and statement of accounts :— 

The annexed statement which the directors have to place before the 
shareholders, will show them the position of the bank on the 30th of June 
last, and it will be seen that the amount of net profit realised during the 
previous six months is £32,737 14s. 7d., which, with £4,762 5s. 5d. with- 
drawn from the guarantee fand, enables the directors to declare the usual 
dividend at the rate of 12} percent. per annum. It will be satisfactory to 
the shareholders to learn that the necessity of having recourse to the 
guarantee fund arises solely from the re-valuation of funded and other 
available securities of the bank at the depreciated prices of the 30th ultimo, 
as compared with the rates current on the 3lst December, and not from 
any falling off in ordinary profits, The guarantee fund, after the above 
deduction, amounts to £201,147 19s. 2d. 


LIABILITIES AND ASSETS. 
Dr. 
To capital paid up—viz.:— 
60,000 shares at £10 each... ose cee eee «» £600,000 
Amount due by the bank... ee = - 9, 722,212 
Amount of “ the guarantee fund, * December 31, 1858, 
202,867 4s. 5d.; to six months’ interest on ditto at £3 
per cent. per annum £: 3,043 Os. 2d. ; 5 ae eon ove 205,910 
Amount carried to profit and loss account. ove 66,786 





£10,594,909 





Cr. 
By Exchequer bills, India bonds and debentures, and Govern- 
ment stock . as .. £1,387,038 
Cash, loans, bills discounted, ‘and other securities we» 9,166,546 
Building, furniture, &c., in Princes-street £33,825; by 
ditto, in Pall-mall, £7,500 ; together... nee pee 41,325 





£10,594,909 





Profit and Loss Account. 
Dr. 
To current expenses, proportion of building expenses, 
directors’ remuneration, bad debts, income-tax, &c. ... £22,480 
Amount carried to profit and loss, new account, being 
rebate of interest on bills discounted not yet due 
Dividend account towards the payment of half-a-year’s 
dividend, at the rate of £12 10s. per cent. per annum, 
upon £600,000 ; amount of paid-up = _ 60, 000 
shares eee see ve ove 








Cr. 
By balance brought down si we ii ani £66,786 17 7 





The Chairman having moved the adoption of both, 
Mr. Knight rose to express his disappointment that the directors took no 
notice vf a circumstance in which the names of the bank and of certain of 
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its directors were mixed up, which took place in the Court of Bankruptcy 
in the month of February last. The case to which he referred was that of 
**Seaman and Keen,” and with the permission of the meeting he would 
read from the Times’ report that portion of the case in which they, as share- 
holders in the London Joint-stock Bank, were interested. (Mr. Knight 
here read a lenthened report in bankruptcy from the Times of February 10th 
in this year, by which it appeared that the bankrupts, Seaman and Keen, 
had obtained goods on credit, and had afterwards raised money on the 
warrants at the London Joint-stock Bank, and that one of the bankrupts, 
Keen, having been formerly clerk to Mr. Ambrose Moore, a director in the 
bank, had obtained from that gentleman guarantees on which he purchased 
goods from a Mr. Eaton. The whole of the proceedings were severely 
censured by the commissioner on the grounds of unfair preference and im- 
proper trading). He (Mr. Knight) contended that there were passages in 
that report which compromised the character and transactions of the bank, 
and exhibited a most unsatisfactory line of conduct on the part of one of its 
directors. What he wanted to know was whether the directors intended to 
clear themselves from the imputations of the commissioner, and whether 
Mr. Moore, having given his guarantee to the bankrupts, had subsequently 
induced them to work off the amount to the injury of the other creditors. 
He knew there was a strong inducement to keep up the dividends, as upon 
there being above 20 per cent. depended the five or six thousand a-year 
which the directors obtained for their services. This was, however, not a 
question of pounds, shillings and pence, but one of the honour and charac- 
ter of the bank, and, therefore, he trusted he should receive some explana- 
tion respecting it. 

The Chairman—The only explanation I have to give is that in the usual 
course of business we take warrants and advance money on them without 
any display of inquiring into the accounts. We advanced a certain sum in 
this case, and the warrants were pledged for that sum. 

Mr. Knight wished to know whether the directors were satisfied with 
the transaction to which he had alluded. Were they satisfied to sit down 
silent under the strictures of the bankruptcy commissioner ? 

Mr. A. Moore complained that he had received no previous notice of this 
attack, and proceeded to explain his share in the affair of Seaman and 
Keen. Keen had been his clerk, and subsequently became clerk to his 
successors when he (Mr. Moore) retired from business. When Mr. Keen 
was about to enter the firm as partner, Mr. Eaton, an eminent silk-broker, 
offered goods to the firm to the amount of £4,000 or £5,000, provided he 
(Mr. Moore) would give a guarantee for £1,000. He, wishing to serve a 
person of whom he thought highly, did so, and on it debts to the amount 
of £3,000 or £4,000 were incurred. A portion of those debts was subse. 
quently worked.off, but ‘£1,012 remained against his guarantee. With 
respect to the silk warrants, Mr. Pollard, the manager, had asked him, as 
knowing the trade, to examine the goods and see whether they would bear 
the advance required. He had not taken more than a director’s part in 
advancing the money on the warrants and the guarantee he had given in 
order to serve an old and esteemed servant. Perhaps Mr. Knight was not 
a man of business, nor would it be prudent to tell him how much of 
bankers’ business consisted of advances on these warrants. It was extra- 
ordinary how Mr. Knight could have let this matter sleep since February 
last, but now and ever he (Mr. Moore) scorned those imputations: He was 
at all times ready to have his eonduct thoroughly investigated, and if the 
result should not be satisfactory, he would that moment resign his seat at 
the board. (Cheers.) 
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Mr. Lee objected that they had not come for the purpose of listening 
to personal squabbles. (Loud cheers.) If he understood aright, the bank 
would lose nothing by Seaman and Keen on the warrants, and not more 
than £200 on the bills discounted. 

Mr. Knight repeated that the question was not one of pounds, shillings 
and pence, but one of the character and honour of the bank. A transaction 
in which the bank, and more especially one of its directors, were mixed up, 
had been stigmatised by a judge in open court ; but if the directors were satis- 
fied so was he, and he wished them joy of their colleague, Mr. Ambrose Moore. 

Mr. Moore contended that he had fully explained away every charge 
which had been advanced by Mr. Knight, 

In answer to a question, 

The Chairman stated that the amount of depreciation in their Govern- 
ment securities was £36,000. They had, however, recently recovered to the 
extent of £12,000. (Hear.) 

Mr. Metcalfe wished to know when the maximum of the reserved fund 
was fixed. First it was £150,000, only to be increased by its own accumu- 
lutions. Since then it had been increased without consulting the share- 
holders. As its purpose was merely equalisation of dividend, he thought 
the first-named sum would be quite enough. 

Mr. Wolsey said that he had attended every meeting since the commence- 
ment, and well remembered that the announcement of an increase in 
the reserve fund was received with acclamation. (Hear, hear.) With 
respect to the discussion which had been introduced by Mr. Knight, he 
thought that a more injudicious or uncalled-for one had never been brought 
forward. (Loud cries of ‘ Hear, hear.”) If there was a personal quarrel 
between Messrs. Knight and Moore, that was not the proper place in which 
to bring it forward. 

Mr. Knight—All my friend cares for is the 25 per cent. (Hear, hear.) 

Mr. Heap said that Mr. Knight’s charges against Mr. Moore should have 
been brought forward at a special mecting. 

Mr. Larnach, a director, defended the increase of the reserve fund as the 
true policy of the company. 

Mr. Moore explained that the object of the reserve fund was to equalise 
the dividends. When the dividends were only £36,000, £150,000 was 
enough, and now they amounted to £75,000. 

Mr. J. Wilson said that the reason why the reserve fund was increased 
was a most gratifying one. The directors had £16,000 which they did not 
know what to do with, and so they added it to the reserve fund. The 
reserve fund was no use as a guarantee, but it was very convenient as a 
means of equalising the dividend. He thought that £200,000 would be 
quite ample for any purpose. 

Mr. Oxley explained, in answer to Mr. Knight, that the remuneration of 
directors reached its maximum when the dividend amounted to 10 per cent. 

The report and accounts were then passed, and thanks were voted to the 
directors and manager, and the proceedings terminated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the shareholders in this company was held on 
the 20th of July, at the bank, in Lothbury. Alderman Salomans, M.P., 
the chairman of the board of directors, presided. 

The advertisement by which the meeting had been convened having been 
read, 
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The Secretary read the following report and statement of accounts :— 

The directors have the pleasure to report that—after making provision 
for all bad and doubtful debts, paying the income-tax, and setting apart 
the sum of £2,000 towards the new buildings in Westminster, Southwark, 
and Temple Bar—the net profits of the bank for the last half-year amount 
to £102,652 2s. 6d. 

From these profits interest at five per cent. for the half-year (£4,535 4s.) 
has been added to the surplus fund—making that fund amount at present 
to £185,943 1s. 10d. 

The directors now declare a dividend to the shareholders at the rate of 6 
a cent. per annum, and by way of further dividend out of the profits a 

onus of 5 per cent. on the paid-up capital. 

After these payments are made there will remain asum of £18,116 18s. 6d. 
to be carried to the credit of the profit and loss account for the current 
half-year. 

The state of health of our esteemed general manager has suggested to 
the board the expediency of timely relieving him from the duties of an 
office he has occupied so much to his own credit and to the satisfaction of 
the board from the foundation of this establishment. The directors have 
therefore arranged that Mr. Gilbart shall, at the end of this year, retire 
upon a pension of £1,500 per annum; surrendering his office of general 
manager to Mr. Ewings, who, as the proprietors are aware, has long occu- 
pied the responsible position of manager of the important branch of this 
establishment at Bloomsbury. Mr. Gilbart’s experience will not, however, 
it is hoped, be lost to the bank, it being the intention of the board to 
recommend him to the proprietors for appointment as a director, on the 
first vacancy. 

Dr. 

To proprietors for paid-up capital i eee ie £1,000,000 0 0 
Amount due by the bank on deposits, circular notes, &c. 11,696,436 11 9 
Rest or surplus fund ... Bae ose “os ose 181,407 17 10 
Net profits of the past half-year... o ° ose 102,652 2 6 

£12,980,496 12 

Cr. 

By Government Stock, Exchequer-bills and India bonds ... £1,978,867 
Other securities, including bills discounted, loans to cus- 

tomers, &c. wn ae aa co _ -. 10,106,392 6 5 
Cash in hand ... po vee see ove wp ove 895,237 2 7 
£12,980,496 12 1 

Profit and Loss Account. 

Dr. 

To total expenditure of the seven establishments, including 

rent, taxes, salaries, stationery, &c. ... “ss are 
Amount set apart towards the new buildings in West- 
minster, Southwark, and Temple-bar ... a vue 
Amount added to rest or surplus fund by interest at 5 per 
cent. eee eee eee eee eee eee soe 
Payment of the dividend now declared, at the rate of 6 
per cent. per annum, for the last half-year on the 
paid-up capital of £1,000,000_... oe si on 30,000 0 0 
Bonus of 5 per cent. on capital oe eee ose sve 50,000 0 0 
Balance of profit and loss account ... oo esp ove 18,116 18 6 


£32,506 11 
2,000 0 


4,535 4 


£137,158 13 
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Cr. 
By gross profits of the last half-year, after paying the 
income-tax, and making provision for all bad and 
doubtful debts oe pers a oi ‘i oo 187,158 13 9 
a 
Rest or Surplus Fund. 
Dr. 
Present amount ... ves abe - te . £185.943 1 10 


NN a ee 

Cr. 
Amount on the 1st of January, 1859 ... oe oe .. £181,407 17 10 
By interest on ditto at 5 per cent.per annun ... eee . 4,535 4 0 


£185,943 1 

The Chairman said that, in moving the adoption of the report, he was 
happy to say that he could address the proprietary in the language of con~- 
fidence and congratulation. (Hear, hear.) The account of the affairs of 
the bank placed ia their hands would reveal to them minutely its present 
position, and would show that for the present half-year they were paying 
8 per cent., or at the rate of 16 per cent. for the year, and they had made 
a net profit upon the half-year of £102,652. At no time, he might con- 
fidently say, had the undertaking been in a more vigorous condition, 
(Hear, hear.) The report called attention to the prospective change in the 
superior officers of the establishment. They had lost their town manager, 
Mr. Henderson, who had efficiently discharged the duties of that position 
from an early period in the history of the bank. It had been thought well, 
while so many of the founders of the establishment still remained, to take 
every means for putting the bank in the most efficient condition for future 
working; and as Mr. Gilbart, who had been charged with the general 
management of the bank and had executed it most efficiently, had occa- 
sionally been obliged to be absent from failing health, the directors had 
thought it better to deal with the subject at once, and to give Mr. Gilbart 
the opportunity of retiring while his faculties were still vigorous; though 
they hoped still to enjoy the fruits of his experience in the future manage- 
ment of the bank. He was sure that his claims would be acknow ledged : as 
strongly on the other side of the table as on that. (Hear, hear.) He 
hoped the selection of Mr. Ewings, who had conducted the Holborn esta- 
blishment to the great satisfaction of the customers, as Mr. Gilbart’s 
successor, would meet with approval. The directors, in the selection of 
their staff, looked at the combination of age, intelligence, and talent in 
making promotions. (Hear, hear.) After the next half-year, then, Mr. 
Ewings would become the general manager of the establishment, and he 
(the chairman) hoped he might be as fortunate in his management as 
Mr. Gilbart had been. (Hear, hear.) Some other changes had been 
rendered necessary ; they had been called upon to fill up the office of town 
manager, and Mr. Higley had been selected. He was sure the customers 
of the bank would agree that a more judicious appointment could not have 
been made. For himself he believed that one more likely to give satisfac- 
tion than Mr. Higley could not have been chosen. (Hear, hear.) As to 
the other changes, the gentlemen promoted had almost al! joined the bank 
in the earlier part of its career, and had earned their promotion by good 
conduct and intelligence. There was only one other matter to which he 
would allude, and that was with reference to a question put to the board at 
a former meeting. Whether the directors had considered the advisability of 
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adopting the principle of limited liability. He might say that the directors 
were of opinion that it was not desirable to propose any such change. 
(Hear, hear.) In the case of a bank like that, soundly established, pos- 
sessing ampie capital, and altogether a safe and prosperous concern, he did 
not think ary alteration was desirable. (Hear, hear.) He begged to move 
that the report just read be adopted, printed, and circulated. 

Mr. Madden inquired whether it was intended to put any limit to the 
number of retired officers, for there was a danger of this expenditure 
reaching too large a sum. 

The Chairman said the labourer was worthy of his hire, and he thought 
this expenditure had been always discreetly distributed. He believed the 
establishment could bear any ordinary burdens of the kind that were likely 
to be put upon it. 

Mr. Hadow thought that it was a question whether some portion of the 
profits might not be set aside as the nucleus of a pension fund. 

The Chairman said the subject had been under the consideration of the 
directors, but they had found that it was not feasible to form a scheme 
which would prove generally acceptable. He thought the proprietors 
might rely upon it that pensions would not be granted to the injury of the 
dividends. (Hear, hear.) 

In reply to a question from a proprietor, 

The Chairman said he believed that was almost the only bank that paid as 
they went on for alterations and improvements in the bank buildings. As 
new premises were acquired the directors sought to get rid gradually of 
the expenses ; for instance, the Temple-bar branch building cost £21,000., 
and the amount now due upon it was reduced £19,000. The directors drew 
something from the profits of each half-year to meet these liabilities. 
(Hear, hear). 

Mr. Hadow inquired whether the new general manager would receive 
the same salary as Mr. Gilbart had enjoyed ? 

The Chairman replied in the negative. 

The resolution was put and agreed to. 

The Chairman then moved a vote of thanks to the general manager and 
the managers of the branch establishments, for the efficient manner in 
which they had discharged their duties. He believed they possessed the 
entire confidence of the shareholders and customers, for it was a very rare 
thing to have a complaint against them. 

The vote having passed, 

Mr. Gilbart returned thanks. He felt very grateful for the kind manner 
in which his services had been accepted. For a period of twenty-five years 
he had contributed his knowledge and experience to the establishment, and 
he rejoiced now that he was leaving the office he had long occupied, that the 
undertaking was in such a prosperous state. He had been forty-six years 
engaged in the banking business, and he had witnessed the joint-stock 
banking system progressing against the difficulties it had to encounter. 
He hoped to see the bank continuing in its career of prosperity. His 
esteemed friend and successor had been under his superintendence for 
twenty-three years, and he (Mr. Gilbart) could confidently speak as to his 
competence, and could bear witness that he had conducted his own branch 
of the business with great success. If he should be hereafter elected a 
director he should endeavour to perform the duties to the best of his ability 
(Hear.) 

Mr. Hadow moved a vote of thanks to the directors for their services 
during the past half-year. He hoped they would continue to exert the 
same vigilance, and work with the same success as they had already dis- 
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played, and then he had no doubt that the success of the undertaking 
would continue. He thought every department of the bank was worked well. 

The resolutions having been agreed to, 

The Chairman acknowledged the vote, and said great credit was due to 
the managers for the way in which their duties were performed. In 
managing the affairs of the bank the directors showed no favouritism ; 
their design was to put the “right man in the right place,” and he thought 
they had been successful ; they aimed at rewarding long service when it was 
combined with intelligence, but they did not adopt the mere principle of 
seniority. (Hear.) Great harmony had always existed between the pro- 
prietors and the directors, and he hoped there would be a continuance of 
the same feeling. (Hear, hear.) 

The proceedings concluded with a vote of thanks to the chairman. 





NATIONAL DISCOUNT COMPANY (LIMITED). 


AN extraordinary general meeting of the proprietors in this company, was 
held on the 21st July, at the London Tavern, Bishopsgate-street, for the 
purpose of receiving the report of the directors for the half-year ending 
June 30, and on other business; Mr. F. W. Russell, M.P. (the chairman of 
the board of directors), presiding. 

The usual preliminaries having been gone through, 

The Secretary read the following report :— 

The directors have pleasure in laying before the shareholders the 
results of their operations for the half-year ending 30th ultimo, which, 
viewed with reference to the great political disquietude extending over 
nearly the whole of that period, and the consequent contraction of trade 
generally, will, they doubt not, be regarded as satisfactory. 

It will be seen that after the payment of the current expenditure, 
writing off the usual proportion of the preliminary expenses, and £1,350 15s., 
the amount of two bills discounted for John Lockhart Morton, since ascer- 
tained to be forgeries, but upon which a small dividend may eventually be 
realised, and after reserving £5,726 17s. 8d. for rebate of interest on bills 
discounted, not yet due, there remains a disposable balance of £11,087 6s. 4d., 
out of which it is proposed to pay the usual dividend, at the rate of 5 per 
cent. per annum, Ses of income-tax, and to carry the balance to the credit 
of the ‘‘ Reserve Fund,” which will then amount to £20,194 8s. ld. 

A sum of £100 has been appropriated to the formation of a fund for 
the redemption of the money expended on the premises in Cornhill, and it 
is proposed to continue the like charge annually, which, with compound 
interest, will restore the capital before the termination of the lease. 


Balance-sheet, June 30. 
Dr. 

To capital called up, viz.:—£5 per share on 77,069 shares... £385,345 0 0 
Amount due by the company on loans, deposits, &c. --- 2,980,083 2 3 
Premises redemption fund i ‘sin _ poe wa 100 0 O 
Reserve fund, 3lst December, 1858... ‘ala : 18,463 15 1 

2 
4 


Six months’ interest thereon, at 3 per cent. perannum ... 276 19 
Amount at credit of profit and loss account one ove 11,087 6 


£3,395,356 2 10 
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Cr. 

By cash at bankers’ ... -- £24,829 14 9 
Bills discounted, Gov ernment and other securities, &e. coe 8,826,624 3 7 
Preliminary expenses ... ose eee eee see oes 2,500 0 0 
Premises in Cornhill _ ... eve eee ooo eee «- 41,402 5 

£3,395, 856 2 10 10 
Profit and Loss Account, June 30. 
Dr. 
To current expenses, directors’ and auditors’ remuneration, bad 

debts, income-tax, &c. . on om coe §6=—. £6,456 5 7 
Amount written off preliminary expenses ae iia eee 500 0 0 
Premises redemption fund vee ose sa 100 0 0 
Rebate of interest on bills not yet due, carried to new account 5,726.17 8 
Dividend at the rate of 5 per cent. per annum one eee 9,633 12 6 
Addition to reserve fund oe oe we ove eee 1,453 13 10 
£23,870 9 7 

Cr. 


By gross profits during the half-year... enn aa oe £28,870 9 7 











The Chairman, in moving the adoption of the report and statement of 
accounts, said that during the past six months there had been a most extra- 
ordinary state of things in the commercial world, which had more or less 
affected the interests of the company. About the commencement of the 
— it was felt that there would be great activity in commercial circles. 

‘hey had just seen the conclusion of the Indian revolt and the China war, 
so that everything looked fair and satisfactory; but a cloud was thrown 
over this prospect, in consequence of the few words spoken by the Emperor 
of the French to the Austrian ambassador. Every exertion was made to 
prepare for war, and the result was that, instead of having that large 
extent of business, commercial matters, on which this company depended, 
were considerably restricted, and the conduct of the company’s affairs 
demanded the utmost caution and circumspection. In addition to the 
Italian war—which he held was wantonly entered into and capriciously 
ended-—there had been a change of ministry and a dissolution of Parliament, 
both of which affected commercial interests. There had been no indispo- 
sition on the part of the public to do business with the company, but the 
directors had thought it advisable not to undertake any hazardous business, 
and to exercise the utmost caution. (Hear, hear.) One item in the accounts 
he wished to refer to, and that was the rebate on bills discounted but not 
yet due. The amount of that rebate was much less this half-year than it 
was in the previous period. The reason of that was that a number of bills 
having long terms to run had been re-discounted. In conclusion, he 
expressed his willingness to answer any questions, and then formally moved 
the adoption of the report. 

Mr. Chayter seconded the motion. 

Mr. Bass, M.P., said he had every confidence in the direction, but at the 
same time he felt that there must be something wrong, or the shares 
upon which £5 had been paid would not stand in the market at £3 17s. 6d., 
with a dividend of 5 per cent. He was afraid they had incurred an unne- 
cessary expense in building the house on Cornhill, while he was convinced 
that £3,000 a year was too large a sum to be paid to the directors as remu- 
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neration. He should, therefore, move as an amendment that the matter be 
taken into consideration, with a view to the reduction of the amount. 

Mr. Borradaile expressed a belief that the sum of £3,000 was too large a 
sum for the nine directors of this company; the largest companies only 
allowed that amouut to their directors. He suggested, however, that the 
amendment should be withdrawn, as it would be offensive and injudicious 
to press itto a division. With regard to the amalgamation of this company 
with the London Discount Company, he sincerely trusted that the directors 
would never sanction any such thing; this company could carry on its own 
business, and if there was any amalgamation an opposition company would 
be started directly. 

Mr. Bass, M.P., said that his resolution asked the directors “ respectfully 
to consider” the matter. 

Mr. Borradaile thought the matter had better be left to the directors. 
With regard to the vacancies in the direction he hoped they would be filled 
up. 
Captain Barber contended that the directors were not overpaid, and 
therefore he should oppose the amendment. To have gentlemen to do their 
work properly they must pay them properly. 

Mr. Goodliffe thought the discussion irrelevant to the question before the 
chair, and hoped it would be brought to a close. Until hon. proprietors 
could put their finger upon a blot in the management of the affairs of the 
company they should not say that the state of the shares in the market 
was the result of the conduct of the directors. He thought the directors 
had done right in building the house on Cornhill, and also that the directors 
had not been overpaid, considering the attention, care, and labour bestowed 
by them on the affairs of the company. 

The motion of Mr, Bass was understood to be only a suggestion, and not 
an amendment; and the hon, member having left the room the matter 
dropped. 

The Chairman, in reply to the various remarks, took occasion to deny 
that the directors ever intended to amalgamate this with any other company. 
As to the forgeries of Morton, he assured them that the greatest caution 
had been exercised. 

The report was then adopted ; and, after the transaction of some routine 
business, the meeting separated, with thanks to the chairman and directors. 





CARLISLE CITY AND DISTRICT BANK. 


Tue directors have declared a dividend of 5 per cent. and a bonus of 
9s. per share for the half-year ending 30th June, 1859; being equal to 
£17 4s. per cent. per annum, payable on 4th August next. The profits 
during the half-year, after paying all expenses, amount to £5,048 18s. 84d., 
being at the rate of £17 8s. 3d. per cent. per annum on the paid-up 
capital of £58,000. After paying the above dividend and bonus, there wiil 
remain in the Auxiliary Fund a sum of £2,231 lls, 10d., subject to the 
deduction of one half-year’s income-tax. The guarantee fund remains com- 
plete at £19,333 6s. 8d. 





THE LONDON DISCOUNT COMPANY. 


Tue report of the London Discount Company has been published previously 
to the general meeting called for the second proximo. The half-year’s 
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account shows a profit of £8,692, or at the rate of nearly 10 per cent. per 
annum upon the paid-up capital, This profit may be considered permanent, 
subject to increase with the progress of the business, the loss for which it 
has been necessary to provide on this occasion being entirely consequent 
on forged bills discounted for J. Lockhart Morton—an event that may be 
considered exceptional. After the payment of current expenses making 
provision for loss on overdue bills, and the rebate on bills not matured, the 
available surplus represents £5,308. Out of this sum the directors recom- 
mend the payment of a dividend for the past half-year at the rate of 5 per 
cent, per annum, free of income-tax, which will absorb £4,548, leaving a 
balance of £759 to be carried to the next account. With the exception of 
the loss through the forgeries no bad debt whatever has been incurred by 
the ordinary transactions of the company. The result is, therefore, 
regarded as encouraging, and it is felt that the shareholders will partici- 

pate in the confidence entertained in the success of the undertaking. 
Balance-sheet, June 30, 1859. 

Dr. 
To capital account ... pn see ae — 
(Deposit of £5 per share on 35,647 shares.) 
Depositors and liabilities on bills j... o ‘ ee 1,946,559 17 
To creditors— 

For sundries... ows ose “ o ‘ ode 244 5 
Unclaimed dividends ... se oe eee 95 0 


Balance ... ae - vee ° . vse 9,162 19 


- £178,235 0 


£2,134,297 1 
———sas 
Cr. 
By cash at bankers’ wee ati ses ww. £17,960 8 0 
By cash at office ... oop see ove ove 14610 6 
wa 18,106 18 6 
By Exchequer bills at cost with interest to 30th June... -- 20,3830 0 0 
Bills not matured ons ve is ove oes .-» 2,025,718 11 10 
Balance due on overdue bills expected to be paid in full ... 6,773 19 3 
Balance of overdue bills Ae ae ee £12,286 8 11 
Less amount written off for estimated loss ... 4,978 5 O 
7,307 18 11 
By loans on securities oth ‘ oes "ee ade 52,624 1 4 
Sundry debtors on ose il shi oe 1,742 111 
Office furniture and fixtures ... nee “ee ee aes 1,693 10 0 
£2134,297 1 9 
Profit and Loss from 31st December, 1858, to 30th June, 1859. 
Dr. 
To rent, salaries, and office expenses... owe ose oe «£2,292 14 11 
Directors’ remuneration to 30th June one ee 500 0 0 
Amount written off for estimated loss on overdue bills... 4,978 5 0 
To balance carried down “a mee im “ie ‘ 9,162 19 9 


£16,933 19 8 
Cnn eam anette 


To rebate of interest on bills not due. at 2} per cent. ... ‘ £3,854 14 6 
ANCE .- oe eco ove eee eee eee 5,308 5 8B 


—_—- 


£9,162 19 9 
eS 
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Cr. 
By balance from last half-year see : 
Deduct dividend declared at last half-yearly 
meeting and income-tax ... ove 4,548 14 2 
> £1,593 14 
By balance of discount account .. - ‘a 15,323 5 
Transfer fees... on - ys. ¢ © 
£16,933 19 8 
By balance brought down ... ‘ ee - £9,162 19 9 
By balance brought down ... win wae £5,308 5 3 


£6,142 8 7 








Hotes of the Month. 


County Court Commitrments.—A return moved for by Mr. Attorney-General 
reveals the startling fact that in 1858 no less than 11,501 persons were com- 
mitted by the judges of the County Courts, and incarcerated in debtors’ 
dungeons under civil process. 8,361 were sent to gaol fur non-appearance, 1 
for refusing to be sworn, 81 for refusing to answer questions to the satisfaction 
of the judge, 69 for contracting debts under false pretences, 19 for making away 
with property to defraud creditors, 10 for concealing and removing property, &c., 
and 2,960 for not having satisfied the judgment and costs, they having had (as 
alleged) the means and ability to do so. 726°97 per 1,000 are imprisoned for 
cause No. 1, ‘08 for No. 2, 7°04 for No. 3, 6°01 for No. 4, 1°65 for No. 5, -88 for 
No. 6, and 257°37 for No, 7. 


Provixcian Wetsu Insurance Company.—It is satisfactory to find many 
additional influential names upon thelist of office bearers of the Provincial Welsh 
Insurance Company, among them the Right Hon. Lord Boston, the Viscount 
Avonmore, Lord Massey, the Hon. F, Yelverton, T. Barnes, Esq., of Farnworth, 
near Manchester, and ot the Quinta, Salop (late M.P. for Bolton), &c., Sir Charles 
Morgan, one of the trustees, has lately been raised to the peerage as Loid 
Tredegar, and Colonel Powell, a member of the London Board of the Company 
has just been returned for the county of Cardigan. Mr. Barnes. it is stated, is 
to be the chairman of the company, and will, no doubt, bring a large accession 
of business and connections to the office. The directors have recently purchased 
a site in High-street, Wrexham, for the erection of substantial offices, in pursu- 
ance of the last report to the shareholders. The site is the very best in the 
town, in the most prominent part of the principal street and directly opposite 
the Market Hall. 


Bankine 1n New Soutn Wates.—The latest official return, made under the 
authority of an Act of the local Legislature, exhibits the following results with 
respect to the banks of New South Wales :—Liabilities—notes in circulation, 
£900,082; bills in circulation, £32,003 ; balances due to other banks, £222,409 ; 
deposits, £4,408,397; total (including fractions), £5,562,893. Assets—coin, 
£1,665,659 ; bullion, £15,412; landed property, £189,896; notes and bills of 
other banks, £38,336; balances due from other banks, £679,170; notes and 
bills discounted, and all other debts due to the banks, £5,253,628 ; total (including 
fractions), £7,842,104, The paid-up capital of the eight banks to which the 
return refers was £5,350,000; the collective amount of the dividends last paid 
was £374,097; and the amount of reserved profits at the time the dividends 
were declared, £1,193,168. Three of the banks under review, the New South 
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Wales, Australasian, and Union of Australia, declared dividends at the rate of 
20 per cent,; the Commercial paid 17 per cent.; the Australian Joint-Stock and 
the Oriental, 10 per cent. ; the Lendon Charteréd, 6 per cent. ; and the English, 
Scottish, and Australian, 4 per cent. 


Pusiic Income anp Exprenpiture.—The public income for the year ended 30th 
June amounted to £65,689,573, and the public expenditure to £66,033,676, 
leaving an excess of expenditure, or a deficiency, in other words, of £344,102. 
The items of income were as follows, viz., customs, £24,347,322 ; excise, 
£18,221,000 ; stamps, £7,881,981 ; taxes (land and assessed), £3,185,000 ; pro- 
perty and income-tax, £6,266,105 ; Post-office, £3,220,000 ; Crown lands (net), 
£280,540 ; and miscellaneous sources of revenue, £2,287,623. We also annex 
the items of expenditure, to wit:—Charge for the interest and management of 
the Public Debt (in all), £28,265,072. Charges on Consolidated Fund.—Civil 
list, £402,835 ; annuities and pensions, £346,678 ; salaries and allowances, 
£158,624; diplomatic salaries and pensions, £163,066; courts of justice, 
£722,889 ; miscellaneous charges on the Consolidated Fund, £175,738 ; making 
a gross total of £1,969,830. Supply Services.—Army, including militia, com- 
missariat, and ordnance, £13,775,165 ; navy, including packet service, £9,417,242; 
miscellaneous civil services, £7,354,499 ; salaries, &c., of revenue departments, 
£4,469,345 ; China, naval and military operations (naval), £391,943 ; extraor- 
dinary expenses of war with Russia, £390,580; making a gross total of 
£35,798,774. The balance in the Exchequer on the 30th of June amounted to 
£5,016,927. 

Tue Corace.—The total value of the gold coined last year was £1,231,023, 
viz., 803,423 sovereigns, and 427,739 half-sovereigns. The silver pieces coined 
included 2,239,380 florins, 3,108,600 shillings, 1,932,480 sixpences, 4,158 four- 
penny pieces, 1,445,928 threepenny pieces, 4,752 twopenny pieces, and 7,920 
pence. The total value of the silver coined was £445,896, and the real cost 
or value of the metal £432,678. We observe that crowns, half-crowns, and 
groats have not been coined for several years, although Lord Overstone, in his 
Report on Decimal Coinage, recommends the withdrawal of the 2s. (* florin ’’) 
piece, and the restoration of the crown and half-crown pieces. The total value 
of the copper coinage of last year was £13,440; the pieces coined included 6,496 
pence, 5,152 halfpence, and 1,792 farthings. Half-farthings have not been 
coined since 1856. 


Tue Revenve DepArTMENTS.—The total amount of the estimates for the ex- 
penses of the Revenue Departments—the Customs, Inland Revenue, and Post- 
oftice—for the year 1859-60, is £4,739,453, being an increase of £16,304, com- 
pared with 1858-59. The Customs figure for £857,155, the Inland Revenue for 
£1,349,864, the Post-office for £2,051,213, and the superannuations of the three 
departments for £481,221. Part of this money has been voted “on account.” 
The Customs employ 5,871 persons, the Inland Revenue 5,439, and the Post- 
office 24,409. 

War Loans.—The house of Rothschild, at Frankfort, has taken a new 5 per 
cent. Hesse Darmstadt loan of 3,000,000 guilders at 93. The Grand Duchy 
of Baden is also about to issue 2,000,000 guilders of 4 per cent. railway bonds 
at 944. 

Tue Roya Bank or Avustratia.—In the winding-up matter of the Royal 
Bank of Australia, the Master in Chancery has, upon the application of the 
official manager, approved of a second return of £6 per share to the shareholders 
who have paid the whole of the calls, making (with the former return) £26 per 
share distributed after discharging the debts of the bank, amounting to half a 
million. It appears that the final completion of the matter now only awaits the 
decision in a case by the House of Lords, delayed by the dissolution of Parlia- 
ment, and the realisation of some straggling property offering for sale in 
Australia. 
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Crearine or Country Cueques.—At a meeting of country bankers, held on 
the 22nd July at the King’s Arms Hotel, Westminster, respecting the country 
issues, Mr. William Gillett was presented with a gold watch and a cheque for 
400 guineas, in acknowledgment of his services to country bankers in establish- 
ing the clearing of country cheques. 





Loan Socteties.—The accounts of loan societies in England show that the 
amount actually advanced and paid by depositors or shareholders in 1858 was 
£86,050; the sums in borrowers’ hands on the 3ist of December, 1858, 
£264,473 ; the amount circulated in 1858, £473,222 ; the number oi applications 
for loans in 1858, £109,114; the number of borrowers to whom loans were 
granted, 9,564; the amount paid for interest by borrowers or sureties, £29,821 ; 
the gross profits, being amount received from borrowers and money paid for 
forms of application and inquiry, in 1858, £41,062; the expense of management 
in 1858, £11,878; the interest paid to depositors and shareholders in 1858, 
£14,677; the net profits, £4,343; the number of summonses issued, 10,250; 
the number of distress warrants, 833; the amount for which summonses were 
issued, £20,815; and the amount actually received, £15,722; the amount of 
costs incurred by the societies in 1858, £1,908; and the amount of costs paid by 
borrowers or sureties, £1,605. 








MERCANTILE SUSPENSIONS. 


June. Messrs. Stevens, Brothers, Liverpool, East India agents and mer- 
chants. 
July. Messrs. Caluta, Brothers, London, Greek trade, 
Messrs. Carter and Martin, Belfast, flax trade. 
Messrs. James Kennedy and Son, Belfast, flax trade. 
Messrs. Hull, Brothers, Belfast, flax trade. 
Messrs. M‘Connell and Kennedy, Belfast, flax trade. 








MONTHLY CHRONOLOGY. 


June 29.—Suspension announced of Messrs. Stevens, Brothers, merchants 
and Ea-t India agents, Liverpool, with liabilities amounting to £140,000, Ata 
subsequent meeting of creditors, it was agreed to accept acomposition of 12s. 6d, 
in the pound. 

July 7.—An armistice concluded between the Emperor of the French and the 
Emperor of Austria. 

8.—Suspension announced of Messrs. Caluta, Brothers, in the Greek trade. 

12.—A treaty of peace concluded and signed between the Emperor of the 
French and the Emperor of Austria, at Villafranca, 

15.—The Bank of England reduced their rate of discount from 3 per cent., at 
which it was fixed on the 10th June, to 24 per cent. 

17.—The Emperor of the French returned to Paris from the seat of war in 
Italy. 

20.—Failure of Messrs. Carter and Marten, of Belfast, in the flax trade, with 
liabilities amounting to about £50,000, 

20.—Also of Messrs. James Kennedy and Son, of Belfast, in the flax trade, 
liabilities estimated at £40,000. 

20.—Also of Messrs, Hull, Brothers, and Messrs. M‘Connell and Kennedy, 
likewise in the flax trade, at Belfast, each with liabilities extending to about 
£30,000, 
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DIVIDENDS UNDER FAILED ESTATES. 


Ix announcing a first dividend of only 2s. in the pound on the estate of 
Messrs. Hyde, Hodge, and Co. in the Honduras mahogany trade, who failed 
with liabilities for nearly £250,000 in August last, the accountants explain that 
the delay in the liquidation is consequent upon nearly the whole of the assets 
being in Honduras. They also observe that the original expectations as to the 
payment of 20s. in the pound were contingent upon two important points,—1, 
the ultimate value of the extensive mahogany works and lands at Honduras ; 
and 2, the result of liabilities on bills receivable now ranking on the estate, and 
on which a payment of 2s. in the pound absorbs nearly £30,000. The whole of 
the estates and remaining stock sold on the 27th June were for £51,000. 


Mr. Peter Brown, of Basinghall Street, carpet warehousemen, who suspended 
during the panic of 1857 for £51,000, has paid his final instalment, making 20s. 
in the pound, with interest. His liabilities amounted to £46,000. 


The satisfactory notification has been made that Messrs. Herman Sillem, Son, 
and Co., who stopped in the crisis of 1857, are prepared to discharge in full the 
balance of their outstanding engagements with interest at the rate of 5 per cent. 

At the Court of Bankruptcy on the 24th June, a further dividend of one 
shilling in the pound was declared under the bankruptcy of the Royal British 
Bank. It was announced that expectations are entertained that the assignees 
will be able to pay a still further dividend of sixpence in the pound in November 
or December next; this will make a total of 15s. in the pound paid upon 
£525,000, the amount of debts at present proved. 


The satisfactory announcement has been made that the old firm of Messrs. 
Prior, Turner and Co,, in the Neapolitan trade, who suspended at the end of 
January, have discharged all their engagements in full, 


Messrs. Sanderson, Sandeman, and Co., the discount brokers, are paying 4 


further dividend of 1s. 6d. in the pound, making a total of 11s. up to the present 
time. 








BANKING OBITUARY. 


July 10, at Paradise Road, Stockwell, Mr. Matthew Barnes, late of the Bank 
of England, in his 79th year. 








BANK MOVEMENTS. 


Ir is understood the English shareholders in the Alliance (London and Paris) 
Bank have received an intimation that the nature of the business transacted, 
together with the class of securities in which investments have heen made, 
precludes the probability of an important, if any, return being made on the amount 
of the paid-up shares. The French directors are still proceeding with the 
liquidation, but the results in every respect continue to be most unsatisfactory. 








STERN BANK OF SCOTLAND. 
Tue initiatory step in the proceedings against the directors of the Western 
Bank have been taken by the service of the summons at the instance of the 
liquidators. The document, which extends to about eighty pages, sets forth 
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at great length the grounds on which it is sought to make the directors 
liable for the losses sustained by the bank. It contains twenty-two “‘ con- 
clusions ” against them. The first is for payment of £42,000 for loss 
sustained by the acts of the directors from the 30th of June, 1847, to the 
28th of June, 1848; the second for £44,000 lost in 1848-9; the third, for 
£43,000 in 1849-50; the fourth, for £58,000, in 1850-1; the fifth, for 
£27,000 in 1851-2; the sixth, for £1,600 in 1852-3; the seventh, for 
£70,000 in 1852-3; the eighth, for £140,000 in 1853-4; the ninth, for 
£227,000 in 1854-5; the tenth, for £148,000 in 1855-6; the eleventh, for 
£23,000 from June to August, 1856; the twelfth, for £185,000 in £1856-7; 
the thirteenth, for £36,000, from the 24th of June to the 28th of July, 
1857; the fourteenth, for £67,000, from the 28th of July to the 8th of 
October, 1857; and the fifteenth, for £8,000, from the 8th of October 
to the 9th of November, 1857. The remaining seven conclusions are for the 
losses sustained on account of the business of the bank having been carried 
on after 25 percent. of the capital had been lost. Thus, the sixteenth 
conclusion is for payment of £2,250,000 for loss by carrying on the busiuess 
subsequent to the 25th of June, 1851, under deduction of any sums which 
may be recovered for the separate losses under any of the previous conclu- 
sions; the seventeenth, subject to a like deduction, is for payment of 
£2,000,000 for losses sustained by carrying on the business subsequent to 
the 23rd of June, 1852. The sums in the remaining five conclusions 
gradually diminish with each year, and are respectively as follows :— 
£1,800,000, £1,650,000, £1,300,000, £1,000,000, and 600,000. The “ con- 
descendence ” states that the balance-sheets or abstracts of the company’s 
affairs, for the years 1847 to 1857, were false and fraudulent, concealed the 
true state of matters, and grossly misrepresented the state of affairs and 
the position of the company. 








Communtrations, 


To the Editor of ‘‘ The Bankers’ Magazine.” 
SAVINGS BANK CHEQUES. 


Dorchester, July 19th, 1859. 

Sir,—Will you oblige me with the correct information respecting the 
laws of cheques as applied in the instance I am about to mention ? 

The actuary of one of the savings banks of the county lately paid into a 
local bank, the proprietors of whom were treasurers of the said savings 
bank, among other cheques and moneys to the credit of the savings bank, 
a cheque drawn by a private individual upon the local bank, and made 
payable to the said savings bank on demand, but not stamped. The clerk 
at the local bank at once suggested that it could not be passed legally 
without a stamp; but this the actuary stoutly denied, and stated that, as 
savings bank money, it was exempt. 

Will you kindly state in your next “ Notice to Correspondents ” whether 
the said cheque required a stamp or not, and oblige, 

Sir, yours truly, 
J.M.S.H. 
[We think the cheque requires a stamp. ] 
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THE ESTATE OF MESSRS. STEVENS BROTHERS. 

A meEtING of the creditors of Messrs. Stevens Brothers, East India 
merchants, of Liverpool, whose suspension took place on the 27th June, 
was held on the 2nd July, when a balance-sheet was presented showing 
liabilities extending to £132,000, with assets estimated at £96,000. It was 
stated that there had been considerable overtrading, and that the bulk of 
the assets was in the hands of the brokers of the firm in Bombay. It was 
proposed to pay 12s. 6d. in the pound, by instalments extending over two 
years ; but the creditors deferred coming to any resolution on the subject, 
till a committee of investigation, which was appointed by the meeting, 
should have made their report. On the 21st the committee reported in 
favour of accepting the offer of 12s. 6d. in the manner proposed, and 
at the same time expressed their belief that there was an entire absence of 
fraud on the part of the firm, and added that their books and papers 
afforded complete materials for verifying the accounts, 





THE ESTATE OF MESSRS. ROBERT BRANDT & Co, 


A MEETING was also held, on the 20th July, of creditors of Messrs. Robert 
Brandt and Co., merchants, of Old Jewry-chambers, who stopped on the 
23rd of June. The balance-sheet showed liabilities £12,032, with net 
assets estimated at £3,317. It was resolved to wind up under inspection. 








BANK APPOINTMENTS. 
THE LONDON AND WESTMINSTER BANK. 


Tue following appointments have been made in the present year :— 
January.— Mr. Hy. Cundell, the chief clerk of the Westminster Branch, 
appointed manager of the St. Marylebone Branch, in the place of Mr. G. 
M. Mitchell, who attended at the branch till the 30th June, and then retired 
ona pension. Mr. Mitchell became the manager of the branch in the year 
1841. He had previously been for many years the chief clerk in the private 
bank of Messrs. Whitmore and Co. Mr. Cundell has been in the service 
of the bank from its commencement. 

Mr. W. T. Henderson, the manager of the City Office, died April 28th, 
and has been succeeded by the assistant manager, Mr. W. 8S. Higley. Mr. 
Henderson entered the service of the bank as sub-manager in the year 1836, 
and in January 1839 was appointed manager of the City Office. He was 
previously in the private bank of Messrs. Grote, Prescott and Co. Mr. 
Higley entered the bank as a junior in the year 1839. 

Mr. J. W. Gilbart, the general manager, will retire from that office upon 
a pension on the 31st of December next. He will then be elected a director. 
He accepted the office of general manager, October 10th, 1833, The bank 
was opened March 10th,'1834. He was previously the manager of the 
Waterford Branch of the Provincial Bank of Ireland. 

Mr. Gilbart will be succeeded by Mr. William Ewings, the manager of 
the Bloomsbury Branch. Mr. Ewings has been the manager of that branch 
from its commencement in January, 1836. He was previously in the 
private bank of Messrs. Gosling and Sharpe. ‘ 

Mr. Ewings is to be succeeded by Mr. Reeves, the chief clerk of the City 
Office. He entered the service of the bank in the year 1836, and was for 
several years the chief cashier at the Bloomsbury Branch. 

Mr. Reeves will be succeeded as chief clerk of the City Office by Mr, A. 
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MacRosty, the third cashier at the Westminster Branch. Mr. MacRosty 
entered the bank as junior in the year 1839. 

Mr. Adolphus Hume, who succeeded Mr. Cundell as chief clerk of tie 
Westminster Branch, has been appointed sub-manager of that branch. Mr. 
Hume has been in the bank from its commencement. 








Hlonetarp Entelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
JULY, 1859. 

SeVERE mutations have marked the progress of events during the month of 
July. The termination of hostilities in Italy, through the conclusion of the 
peace of Villafranca; the action and reaction in the value of public 
securities; the reduction of the rate of discount at the Bank, with the 
almost uninterrupted fineness of the weather for the harvest, have exerted 
extensive influence ; and, although the period of the year is not favourable 
to an enlargement of business, a recovery has taken place, which it is 
trusted may in some degree prove permanent. It is thought that it is not 
improbable the Bank of France may lower the terms for the negotiation of 
mercantile paper, and if this state be followed by a disarmament, there may 
be some reason to hope that the arrangements for settling the questions 
which have disturbed the tranquility of Europe, will be more effective than 
is generally supposed. The produce markets have exhibited greater 
firmness since the early part of the month, and the demand for the impor- 
tant staple, cotton, has improved; but, notwithstanding the Board of 
Trade returns manifest such satisfactory results, as far as figures are 
concerned, increased prosperity would attend mercantile relations if no 
renewal of disturbances ensues. Owing to the irregular proceedings which 
have been associated with the proceedings of the two Emperors, in regard 
to the adjustment of the treaty, apprehensions have been entertained that 
the result would create fresh continental disagreements, and it has yet to 
be discovered what may be the course adopted by the other European 
powers in the final arrangements contemplated. Consequent upon the 
alteration in the bank rate of discount, the private discount establishments, 
as well as the public companies, have re-adjusted their terms. Messrs, 
Overend, Gurney and Co., and Messrs. A, and G. W. Alexander and Co. 
have lowered the rate for money at call from 2 per cent. to 1} per cent., and 
for money at notice from 2} per cent. to 1? per cent., showing a reduction 
of $ per cent. The same rates are adopted by the discount companies. 

English securities have alternated violently, the effect of the general 
operations of the dealers. The unsettled state of affairs occasioned by the 
doubtful arrangement of a peace, the amount of the deficiency in the finan- 
cial exposé, and the knowledge that the requirements for India will be 
large, have checked the animation previously apparent and led to a sharp 
reaction. This alteration in the general position, adverse transactions 
have been freely pursued, until the fall from the highest point represents 
some 1? to 2 per cent. Exchequer bills have been rather firmer, but the 
alteration has not been of importance. 

Foreign securities have participated in the variations experienced in the 
other departments. Turkish was very buoyant at a further advance at the 
commencement of the month; but since the prospects of the peace are not 
considered of the most favourable character, these, with Sardinian and 
Russian, have not been so well maintained. Mexican and Spanish, which 
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had improved on the expectation of a further advance, have during the last 
week or ten days gradually declined through the gloom generally prevailing. 
Dutch, Brazilian and the Spanish American classes have also lately drooped. 

Railway shares have fluctuated, and after reaching a satisfactory point 
have receded in the average from two to three pounds per share. The 
movemeut, however, has been principally speculative through the sales of 
the operators, who having at first purchased for a rise have, now a reaction 
has set in, turned the nature of their accounts. English have suffered in 
the chief proportion, but French and Italian have also gone back. Indian 
shares have exhibited weakness in consequence of the approaching loan 
and the doubt entertained with regard to the actual amount required. 

Joint-Stock Bank shares have undergone partial changes in the result of 
the late half-yearly meetings. Bank of London have advanced on the 
character of the report ; Union Bank shares have also tended upwards. 
London Joint-Stock, on the other hand, have declined through a temporary 
depreciation in the item of invested securities. London and Westminster, 
London and County, and the others have been steady. Bank of Egypt and 
Ottoman Bank shares have retrograded through a belief that the forthcoming 
accounts will not be encouraging. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 


























i 29. | Highest. | Lowest. Saly ae. 
EneuisH Founps. . 
Consols at aan — woe | 935-943 '9s wth.d.|93Zwth.d) 953 
Exchequer bills... said ove |22/- -25] pm) 31s. pm.| 21s. pm. | 28s. to 
31s. pm. 
Foreien Stocks. 
Brazilian ... ese ooo ose = 104 102 1034 
Buenos Ayres eee eee eos 75 764 71 _ 
Chilian ss ase ooo eee — 1024 1024 — 
Dutch, 2} per cent. rom = — 67 633 654 
Mexican... pee eee _ 184 193% 18 182 
Peruvian, 4} per cent. %.. coe 85 92 85 90 
Russian... eee eee ose = |} 112 106 _ 
Spanish ...  .s0 sneer | 429 | 444 414 | 43% 
Turkish, 6 per cent. — iat 75 844 744 82 
Ditto, 4 per cent. we ove | -103$—- | 104 =| 103° | 1044 
Rartway SHARES. 
Brighton... sn wae coo | 113 114 112 1124 
Caledonian ... a oes woe 804 85 80 833 
Eastern Counties ... eee sve 56} 60} 553 59} 
Great Northern... eon eee 100 105 99 103 
Great Western ose coe eos 553 603 543 60 
Lancashire and Yorkshire... ooo 92 974 91 954 
London and North Western ese 91} 97 90 953 
Midland eee coe eee eee 993 105} 983 105 
North Staffordshire oes eee 13} 14 13 13} 
South Eastern eee ooo coe 684 75 67 73 
South Western... eos 92 97 91 95 
York, Newcastle, and Berwick “a 894 954 883 93 
York and North Midland . “a 72 77 72% 75 
East Indian... on ooo ves | HOTZ 1034 97} 98 
Northern of France one ese _ 373 36} 36 
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THE GRAIN TRADE, 
TERE has been but little animation exhibited in the grain trade during 
the past month, and prices have remained pretty steady, although the 
tendency has been towards a decline, until within the last few days, when 
a slight reaction was manifested, in consequence of a change in the 
weather, which has not been quite so favourable to farming operations ; 
and at some of the provincial markets samples of new wheat haye been 
exhibited, which have not proved in prime condition. Still, on the whole, 
reports speak favourably of the yield, although, perhaps, not quite so 
favourably of the quality of the new crop. In Barley and Oats there has 
been comparatively little doing, and prices have had a downward tendency. 
The Gazette returns for Engiand and Wales have been :— 
Week Wheat. Weekly Six Weeks’ : Six Weeks = 
ending Qrs.sold, Average. Average, Duty. Last Year. 
1859. s&s d. s&s. d. q a 4d. 
Ge Tent C18. BS u THM « 44 3 
July 2....00.. 59,350 .. 46 4 ww. 50 6 - 43-11 
os Dicseccece 12,421 . 46 D9 we 49 4 43 8 
oo Bicones P4065 « 6 6 w 4 2 43 9 
The importations since the harvest of 1858 have been :— 
Wheat. Other Grain. Total 
Qrs. Qrs. Qrs. 
Forty-eight weeks ended 15th June... 3,203,772 3,975,346 7,179,118 
Four weeks ended 13th July ... iii 411,799 187,550 599,349 





3,615,571 4,162,896 7,778,467 

And the weekly averages have been :— 
Forty-eight weeks ended 15th June ... 66,000 83,000 149,000 
Four weeks ended 13th July ... --- 103,000 47,000 150,000 








More 37,000 Less 36,000 More 1,000 








THE STATE OF TRADE. 


Tue state of trade in the manufacturing districts is decidedly more encour- 
aging. Since the announcement of the peace the position of affairs in this 
respect has steadily improved, and not only prices exhibit augmented 
firmness, but a greater degree of confidence is presented in the progress of 
the future. 








NOTICES TO CORRESPONDENTS. 


Tue reports of the half-yearly meetings have pressed largely on space this month, and 
thrown out other although less interesting matter. An apology is owing to our readers for 
not concluding the memoir of Sir Isaac Lyon Goldsmid, but it has been postponed through 
the sudden despatch of the writer on a foreign mission. It is hoped, however, in a month 
or two that the paper will be completed. Orders for the publication and remittances are 
to be forwarded to Messrs. Groombridge and Sons, Paternoster-row, as usual; and letters 
and communications for the Editor to No. 8, Birchin-lane, Cornhill. 

Enquirer.—It cannot be supposed that the party in question was authorised to do as 
stated, but it appears that the responsibility has been accepted. 

An Otp Susscriser.—The point has been raised, but never properly settled. It is, 
however, considered by some parties to be illegal. 

Necotiator.—Little difficulty will, it is thought, be experienced, though objections 
have been raised to the course adopted. 





